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Addressing the Future 


Two years ago CTF direc- 
tors sat down to look into a 
crystal ball. A challenge for 
self-funding advocacy groups is 
to marshal resources wisely, and 
we sought to identify taxpayer 
priorities on the horizon of a 
new millennium. 

We identified three: health care 
reform, aboriginal policy reform 
and intergenerational equity. 

Each of these issues met 
three tests: they were emerging, 
they each involve billions of 
taxpayer dollars and each have 
wrong-headed policy applied to 
them. 

Two years later, these issues 
not only proved to be the right 
targets, but measurable progress 
has been made on each by your 
CTF. 

In September of last year 
we released a monumental 
report and position paper on 
health care. We challenged 
the status quo by arguing for 
quality, choice, sustainability 
and accountability. Further, we 
stated the Canada Health Act 
is not a sacred text. Since that 
time we’ve logged hundreds of 


news interviews, commentaries, 
and presentations before com- 
mittees. 

This month’s cover story 
tackles the second of these 
three issues. After often hap- 
hazardly addressing a milieu of 
aboriginal related issues, we’ve 
brought everything together 
under a single umbrella and cre- 
ated the Centre for Aboriginal 
Policy Change — a dedicated, 
single-issue, research and advo- 
cacy branch is a CTF first. 

Finally is intergenerational 
equity. What is that you ask? 
Well, it addresses our aging 
population. The ratio of work- 
ers to retirees is expected to 
be one to one in the year 2030 
which means pay-as- you-go 
programs like health care and 
social security will not, math- 
ematically, sustain themselves. 
The CTF advocates medical 
savings accounts in its health 
care paper and will be revis- 
ing its proposal to replace the 
Canada Pension Plan with a 
Mandatory Retirement Savings 
Plan later this year. 

In concert with our mandate 


Troy Lanigan is the CTF’s 
National Communications Director 


of lower taxes, less waste and 
accountable government you’ ll 
see and hear about these three 
issues a lot more in the months 
to come. And like balanced 
budgets and tax cuts that were 
once considered ‘fringe’ by the 
media and politicians, we are 
confident that these policy re- 
forms will not only become part 
of the mainstream, but eventual- 
ly be implemented. 

a a a a 
Speaking of ideas, it is worthy 
to pay tribute to Preston Man- 
ning who recently stepped down 
from a distinguished career in 
federal politics. His consistent 
advocacy for fiscal reform con- 
tributed significantly to turning 
Canada around economically 
in the decade of the 1990’s. He 
proved that ideas can and do 
matter in politics. Seldom a 
whiff of impropriety, he demon- 
strated his own conviction by 
being only one of two MPs 
elected in the Reform caucus 
of 1993 to keep his word and 
stay out of the gold plated MP 
pension plan. Best wishes Mr. 
Manning! 
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less waste and accountable government. 
Federation is independent of all partisan or institutional affiliations 
and is entirely funded by free-will, non-receiptable contributions. 
All material is copyrighted. Permission to reprint can be obtained 
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Taxpayers hosed 
again 

CTF releases an audit of 
Technology Partnerships 
Canada. 


CTF launches 
Aboriginal 
Initiative 

Centre for Aboriginal 
Policy Change will be a 
Canadian first. 


Treaty 8 Court Case 
CTF vows to continue 
fight for equality. 


2002 - All Health 
Care, All the Time 
CTF leads the charge for 
meaningful health care 

| reform. 


BC: Like your 
wine? It’s probably 
cheaper in Alberta 
Why is liquor cheaper in 
Alberta? 


Alberta: The Tax 
with a sexy name 
Health care premiums 
rise in Alberta. 


Saskatchewan: 
Attitude Adjustment 
Must start at the top for 
province to prosper. 


Manitoba: Taxed to 
the Max? 
Top ten indicators. 


Ontario: Say Hello 
fo Premier Eves 
Premier elect responds 
to CTF survey. 


For more information or to contact the CTF: 


Sask./Admin: British Columbia: Alberta: 
#105 - 438 #604-1207 #410 - 9707 - 

Victoria Ave. E. Douglas St., 110th St., 
Regina, SK Victoria, BC Edmonton, AB 

S4N ON7 V8W 2E7 US PALS) 


(306) 352-7199 (250) 388-3660 (780) 448-0159 


Manitoba: — Federal/Ontario: Web site: 
#212 - 428 #512 - 130 www.taxpayer.com 
Portage Ave, Albert St., 
Winnipeg, MB Ottawa, ON 
R3C 0E2 KIP 5G4 E-mail: 


(204) 982-2150 (613) 234-6554 — canadian@sk.sympatico.ca 


L_etters-to-the-editor 


Health Care Report 

Your “Patient, The Condi- 
tion, The Treatment” was - as 
usual - very informative. The 
exorbitant cost in health care 
is also made worse by the con- 
struction and associated costs 
of buildings and equipment. 
For many years I have been 
associated with engineering 
of hospital and school con- 
struction in BC ... It has been 
my experience that architects 
most of the time did not want 
to reduce costs ... When do we 
stop designing and building 
fancy monuments to the aggran- 
dizement of architects? What 
is wrong with designing and 
constructing modular buildings. 
They are very functional and 
modest in cost. This can apply 
to all government (taxpayer) 
paid-for institutions. They do 
not have to be ugly either - just 


functional. 
Alphonse J. Litjens, 
Chilliwack, BC 


Counterspin feedback 
CTF BC Director Mark Milke recent- 
ly appeared on CBC’ 5 Counterspin 
debating the merits of public sector 
cutbacks. 


I happened to turn on my 
TV last night and watched 
you make solid points. Your 
passion for taxpayers showed. 
Healthy debate. You presented 
your views forcefully. No fool- 
ing around. Thank you for your 


efforts for British Columbians. 
Patrick Nicol, 
Vernon, BC 


Hi. I just wanted you to 
know that I thought your per- 
formance on Counterspin was a 
disgrace. I will work to ensure 
that my associates have nothing 


to do with your organization - I 
despise your approach to public 


policy and debate. 
Rupert Downing, 
Victoria, BC 


Good job on CBC News- 
world, you blew the others out 


of the water. Well done. 
Terrence Karpan, 
Ladner, BC 


Demonizing politicians 

As you know, BC govern- 
ment MLA’s took a 5% pay 
cut in recognition of the weak 
provincial economy. This is a 
symbolic gesture that I fully 
support. Further, I applaud the 
work of your organization in 
exposing government waste. 

I do become concerned at 
times however that through the 
efforts of yourselves and others, 
people in elected office become 
thoroughly demonized. The 
average citizen still believes 
that all politicians are “in it for 


themselves”. 
John Les, MLA, 
Chilliwack, BC 


Great job 

With all due respect, why on 
earth don’t you form a political 
party? I would certainly vote 


for you. 
John W. Shaw, 
Port Alberni, BC 


You are doing a good job. 
We need someone to watch our 
government and call them to 
task. 


T. Finnson, 
Arborg, MB 


Letters-to-the-editor 
Letters may be edited for length 
and content. Send them to: The 
Taxpayer, 105-438 Victoria Ave. 

E., Regina, SK S4N ON7 
E-mail: ctf@sk.sympatico.ca 


We renewed our support of 
the CTF as we believe you are 
doing an excellent job on behalf 
of Alberta taxpayers. Time and 
time again, you have spoken out 
with positive research support- 
ing your position in various are- 
as involving our tax dollars. 

We are disappointed in Alber- 
tans for returning the Conserv- 
atives back into power with an 
increased number of members, 
as we believed if they had lost a 
dozen or so seats we would have 
a much more effective govern- 
ment in our province. 

Thank heaven we have the 
Canadian Taxpayers Federation 
to keep in the forefront what 
is actually happening by our 
elected people in the legislative 
assemblies and in the federal 
parliament. Keep up the good 


work -- we need you. 
Michael and Elsie Marlowe, 
Edmonton, AB 


Teacher’s pet 


Recently an Ontario student con- 
tacted us about government debts. 
In speaking with her we learned 
that her school assignment recom- 
mended use of the CTF 's web site: 


“Answer the following 
questions about Canada and 
Ontario debt. To assist you 
in research, use the ““Cana- 
dian Taxpayers Federation’s 
web site www.taxpayer.com. 
It has information under Tax 
Facts on both Federal (Na- 
tional) and Provincial debts. 
Provide answers to the 
nearest billion dollars where 
appropriate.” 


We hope she gets an ‘A’, and kudos 
to the teacher for such a relevant 
assignment for young people. 


L_etters-to-the-editor 


Treaty 8 letters 


In response to the very recent court decision granting tax exemption to Treaty 8 Indians and the CTF's 
intervention in this case, we decided to dedicate one page to highlight the broad cross-section of letters 
and e-mails that have flooded our offices. 


The “Yeas” 


Thanks for fighting racism 

I thank the CTF once again 
for trying to end racism in our 
country. It’s a pity one of the 
politicians who wrote much of 
the race-based citizenship laws 
in this country is still our prime 
minister. There’s not much hope 
that true equality before the law 
will arrive before his departure. 
In the mean time, keep on fight- 
ing the idiocy of social engi- 
neers like Judge Campbell. 

Bill Wilson, Qualicum Beach, BC 


| want a tax exemption too 
Please have your research- 
ers (Canadian & British) look 
into whether any enticement, 
advertisements, etc. luring set- 
tlers to “Canada” suggested that 
immigrants would not be liable 
to pay taxes. My family seems 
to have such an oral tradition 
which should be upheld even 
though it is not written in any 
documents or treaties. I am not 
sure if the same applies to Ger- 
man and Ukrainian immigrants 


also, but it may. Thank you. 
Dennis Winston, Regina, SK 


Horrified by Justice 

The fear of appearing racist 
keeps our politicians from tak- 
ing a firm stand on economic 
issues involving aboriginal 
peoples. 
They are so afraid that they are 
willing to put the rest of Canada 
at economic risk. 

We as taxpayers must some- 
how let the politicians know 


our thoughts and that we will 
support policies that do not dis- 
criminate against any citizen of 
Canada. 

I am very concerned for 
the health and welfare of this 
country if we continue in the 
direction that is apparent in the 
Treaty 8 ruling. 

I applaud the stand taken by 
the Taxpayers Federation. I will 
become a member to help sup- 


port the efforts undertaken. 
Christine T, Regina, SK 


Keep up the good work 
Keep up the good work fight- 
ing the inequality that this ruling 
is. Taxpayers are behind you! 
Janine Hudson, Chetwynd, BC 


The “Nays” 


Disappointed in CTF 

I was truly disappointed 
with your organizations stand 
on the issue of aboriginal tax 
exemptions. As a member of the 
aboriginal community, my opin- 
ion may be somewhat tainted. 
However, I do believe that it is 
the negative and slanted com- 
ments made by your organiza- 
tion that leads to racial divisions 
within our country. 

In our recorded history we 
have always claimed steward- 
ship over the land that we have 
lived on for the last 40,000 years. 
As aresult, when the British 
crown took over our ancestral 
lands some type of compensa- 
tion would, and should be asked 
for. Would not a settlement that 
would be equitable for people of 


aboriginal decent, (Treaty 8), be 
too much to ask for? 

In my opinion, the Canadian 
government should immediately 
enter into serious negotiations 
with the Treaty 8 community, 
and come up with a fair solution 
to this contentious issue. While 
I do generally applaud your 
organizations goals, I cannot 
in good conscience continue in 


this area of interest. 
Robert W. Beaulieu, Yellowknife, NWT 


Get over it White-eyes!* 

Given the employment rate 
of my people, this aboriginal 
tax free policy will cost Canada 
about 5 bucks AND please re- 
member it was not us that raised 
the race issue. If there is a racial 
divide occurring between us be- 
cause of your precious tax dol- 
lars and us Indians it’s because 
YOU made it, not us. And don’t 
tell me about how outdated my 
treaties are: 150 years to a peo- 
ple who have occupied this Tur- 
tle Island for 50,000 is nothing. 

The treaties are now evolvy- 
ing to meet their original intent. 
Remember, the treaties are land 
deals and peace agreements: so 
just consider the money you pay 
to us and the money we do not 
pay in taxes as RENT and the 
cost of Canada not looking like 
the Middle East. 

Stay Calm; Be Brave; Wait 
for the Signs. 

Eagle Bone, E-mail 


* This is how the CTF was addressed 
in the subject line of the e-mail. The 
author granted permission to reprint 
his letter only if presented unedited. 


Taxpayers suffer cruel and 
unusual punishment 


Last year Ottawa quietly paid convict William 
Canning $2,500 because he spent time in a cell 
with a prisoner who smoked. 

The 44-year old Canning, who is serving 
a 22-year sentence, was imprisoned in the La 
Macaza Institution in Quebec when he instigated 
court action in 1999 claiming he had the right to 
live in a smoke-free environment. He depicted 
his time in the Institution as “cruel and unusual 
punishment” which he believed violated his 
rights under the Charter. 

In its defence, the government cited a number 
of instances when Canning chose to share a cell 
with a smoker. Moreover, Canning spent only 17 
days with the smoker. Nevertheless, Ottawa set- 
tled out-of-court rather than let the case proceed. 
The feds added that they try to segregate prison- 
ers by whether or not they smoke. 

One wonders if pay-outs for ‘second-hand 


smoke’ will be next. Only in Canada! 
National Post 


A chip off the old Bloc 
Defeated MP Jean-Paul Marchand is being 
sued for $36,000 by his former party the Bloc 
Quebecois who claim Marchand reneged 
on an agreement that he would 3 
spend at least $66,656 on his tn 
2000 election campaign and NY 
turn his federal campaign 
refund over to the party. 
In response to this suit, 
Marchand claims the par- 
ty wanted him to inflate 
his expense figures in or- 


der to receive the maxi- ele 
mum subsidy available = > 
from Elections Canada. 


He also says he was 

strong-armed into signing 

the agreement with threats that the 
party would not sign off on his 
nomination papers. He described 
the Bloc tactics as “illegal, immor- 
al and contrary to good ethics.” 


Federal election law grants that taxpayers 
reimburse election candidates a maximum of 
50% of their expenses provided they receive at 
least 15% of the vote. This subsidy has a cap 
based on how many potential voters there are 
in a given constituency. Many candidates spend 
less than they are allowed and do not receive the 
full refund eligible under the law. 

Elections Canada says it will be following the 


legal wranglings with interest. 
National Post 


Legal thievery 
The Quebec government is appealing a ruling 
by Quebec Superior Court Justice Jean-Guy 
Boilard which forces provincial taxpayers to 
provide legal aid to ten members of the noto- 
rious Hells Angels gang. They were part of a 
group of 17 charged with drug trafficking, gang- 
sterism and conspiracy to commit murder. 
Worse, the payout could come at a higher cost 
as the province was recently forced to increase 
the allowance it pays lawyers for handling legal 
aid cases from $2,500 a week to $150 an hour 
or the equivalent of $9,000 a week. The law- 
yers petitioned the judge to increase their legal 
aid fees because the case could take months to 
adjudicate and prevent them from handling other 
cases. The judge agreed and forced the govern- 
ment to nearly quadruple its payment. 
In a related story on the other side of the 
country, the government of BC 
just fired the board of directors 
for its legal aid system. As part of 
an overall strategy to rein in the 
runaway spending of the pre- 
vious administration, the gov- 
ernment ordered the board to 
cut its spending by 40%. This 
was part of a plan to restruc- 
ture the legal aid system so 


= 


The scales of justice 


at the Parole Board 
cost taxpayers millions 


Waste Watch 


it would only provide financial assistance for 
serious litigation such as criminal, child protec- 
tion and domestic violence cases and not the dog 
barking and tenant/landlord style conflicts that 
consume much of legal aid’s time and money. 
When the board refused to cut its spending, they 
were fired. The cuts would bring the costs in line 
with the revenues the government earns through 
various fees charged to lawyers and the courts to 


cover legal aid costs. 
Canadian Press / Globe and Mail 


He shoots, he scores 


In a close six to five vote, Windsor city 
council approved giving a local hockey team 
$150,000 to entice them to stay another year. 
Many of the councillors who voted against the 
deal were adamant that taxpayers’ money should 
not be used to subsidize a hockey team. 

It was enough however to convince Steven 
Riolo, owner of the Windsor Spitfires, to keep 
his team in Windsor another year. City taxpayers 
will give the Spitfires a $50,000 payment, which 
will be used to reduce its debt load. The city 
will also waive the team’s $52,000 annual lease 
payments for the arena and give the Spitfires 
additional revenue from concessions. Another 
$50,000 will go to renovating the arena which 
will include new weight equipment, dressing 
room carpets and upgrades to the shower. 

Despite the handout, the city will proba- 
bly be left spitting in the wind: the Spit- 
fires reportedly lost $250,000 
last year and the only 
way that Riolo 
may be convinced 
to keep the team 
there longer is for the 
city to cough up even 
more local tax dol- 


lars. 
National Post / Windsor 
Star 


Woefully 
underfunded 


Despite its often repeat- 


ed claim of woeful underfunding, the country’s 
Defence Department has managed to scrounge 
up enough money so one of its generals can 
live the high life at the Norad base in Colorado 
Springs. 

Canada’s second in charge at the US-based 
facility is a five star General by the name of 
Lt-Gen George Macdonald. He and his wife are 
housed in a quaint 5000 square foot mansion 
which the Canadian Forces purchased in 1985. 

Aside from the regular costs associated with 
maintaining such an extravagant home, the 
Macdonalds have become the bright stars of the 
social calendar in Colorado Springs, hosting an 
average of two lavish parties a month of at least 
12 guests each, all paid for, of course, by the 
woefully underfunded Department of Defence. 

An Access to information request by the Or- 
tawa Sun uncovered what the Canadian Forces 
spent on these soirees over a two-year period 
ending in 2001. 

One highlight of this period was a gala event 
held on July 16, 1999, where taxpayers forked 
over $100 to feed and water each of their 13 
guests. 

The most expensive party took place in Janu- 
ary 1999, when the Department spent $5,605 for 
a ‘shindig’ involving 200 guests. This particular 
party even garnered its own special name -- the 
“Afterglow Christmas Party.” 

But the highlight of Colorado Spring’s social 

calendar, attested by many, is the Canada Day 
celebrations held each year at the Mac- 
donalds. The woefully underfunded 
Department, however, refuses 

to release information on 
how much it spends on this 
bash. 


Edmonton Sun 


Christmas decoration 


City of Winnipeg 
cracks down on 
Christmas decorations 


Hockey 

team shuts 
out Windsor 
taxpayers 

150,000 to 0 


crack-down 

The city of Winnipeg’s 
campaign to round up busi- 
nesses not paying their business 
fees just roped-in 61 year-old 
Donna Mayor. 

She received a letter from the city 
demanding a one-time payment of $111.87 
for a home occupancy permit and an additional 
annual fee of $135 in lieu of business tax. 

Her crime: Donna Mayor enjoys a hobby 
where she makes angels and dolls which she 
then sells at Christmas craft shows. 

Ms. Mayor claims this is more of a hobby 
than a business, and because she buys all her 
materials at full retail she barely covers her 
costs. She also wonders if these same rules will 
be applied to women selling toques and scarves 
at local church bazaars. 


Saskatoon Star Phoenix. 


Time to end Club Feds 


The Canadian Police Association (CPA) has 
just launched a national petition to end Correc- 
tions Canada’s Club Fed approach to justice. 

“Tt is time to put the protection of Canadians 
before the comforts of cold-blooded killers, 
stated David Griffin, CPA Executive Officer. 

Corrections Canada has a number of pris- 
ons across the country that appear more like 
expensive condominium complexes than penal 
facilities. One of these Club Fed prisons, the 
Ferndale Institution in Mission, BC, has a nine 
hole golf course, a duck pond and condomin- 
ium-like housing for its prisoners while the 
William Head prison near Victoria provides a 
fishing pond in addition to its golf course. 

These amenities, of course, supplement the 


weight rooms and tennis courts 
available to many prison- 
ers across Canada. 

It would appear 
from the CPA news 
release, the final 

straw was the 

transfer of Clinton 

Suzack, convicted 

murderer of Sud- 
bury Police Consta- 
ble Joseph MacDon- 

ald, to the William 
Head prison. 
As part of its plan for 
reform, the CPA recommends that 
first-degree murders should not be eligible for 
parole and forced to serve their full 25 year 
term sentence. This would include repealing 
the “faint hope clause” that has allowed 80% of 


applicant killers to obtain early release. 
Canadian Police Association / National Post 


Make Canada safer: Throw the 


parole board in jail 

In December 2001, the National Parole 
Board (NPB) coughed up an undisclosed 
amount of money to two children, who at the 
ages of two and four watched their mother and 
grandmother being slaughtered by a dangerous 
offender. He had been released on parole a day 
earlier. As part of the settlement, the family 
could not disclose how much money Ottawa 
paid as compensation. 

Over the past number of years, the NPB has 
been forced to settle numerous cases out of 
court as a result of criminals committing serious 
crimes while on parole. Even a former parolee 
is suing the government stating he should never 
have been allowed back on the streets! 

According to federal law, convicts can be pa- 
roled after serving two thirds of their sentence 
provided they will not re-offend. However, 
recent decisions of the NPB suggest the streets 
of Canada would be safer if the Parole Board 
members were the ones behind bars. 


Take the case of the senseless murder of 
RCMP Constable Dennis Strongquill in Sas- 
katchewan this past year. When his murderer, 
Danny Wayne Sand was paroled, RCMP in 
Sand’s home town of Westlock warned the 
Parole Board that they not only expected Sand 
to reoffend but fully anticipated the seriousness 
of his crimes would escalate. The all-knowing 
Parole Board ignored their advice and released 
the con. Now five children are without a father. 

To add insult to injury, when parolees recom- 
mit crimes, it’s taxpayers who become respon- 
sible and not the board members who made the 
decisions. Canadian taxpayers have been forced 
to pay out millions of dollars over the past few 
years for Parole Board decisions. 

The following is a list of just some of the 
lawsuits you have been forced to pay for: 
¢ In 1993 Ottawa settled with a family after a 
paroled pedophile murdered their 10-year old 
boy; 

A paroled double murderer killed real-estate 
agent Wendy Carroll by slashing her throat in 
1996. Her family filed a $3.5 million lawsuit; 
In 1997 the feds settled with the family of 
Jewel Gambler who had been kidnapped, 
raped and killed by a convict released by the 
parole board to a halfway house; 

The feds paid out $6 million from claims by 
three women and a man after a parolee went 
on a rampage of rape and abduction in 1999; 
The feds were forced to settle with the fam- 
ilies of three men who were murdered by a 
paroled bank robber in 1998; 

In 1997, the family of Sylvain Leduc filed 

a $10 million lawsuit against the NPB after 
three men beat their 17-year-old to death; 
Johnathan Weedmark, a Nortel Execu- 
tive, initiated a $8.6 million lawsuit 

in 1999 against the NPB after he 
suffered brain damage due to 
an unprovoked assault by a 
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Court devalues 
the legitimate 
contributions of real 
war vets. 


parolee; 

¢ The Parole Board settled with the family of 
Wanda Woodward in 1995 after a parolee 
strangled the woman with her own shoe lac- 


es. 
National Post / Globe and Mail 


Conning the Board 

Twenty-three year-old convict Darren Lee 
Letourneau has been pestering Corrections 
Canada for months to have a large tattoo of a 
Nazi flag removed off his stomach. The request 
was finally approved this past January at a cost 
of $6,500. 

The convict made the request as part of his 
effort to “rehabilitate himself.’ However, a 
prison progress report suggests that Letourneau 
may be trying to “manipulate” the system by 
“trying to jump through the hoops to get out 
of jail.’ He will soon be eligible for parole and 
such an act may con the NPB into believing 
the tattoo removal signifies a sincere change of 
heart. 

Letourneau is a career criminal who was 
first arrested when he was 18 and sentenced to 
10 years for a number of crimes including car 
theft, armed robbery, stolen guns and escaping 
custody. He is currently serving his time at the 
Mountain Institution in BC’s Fraser Valley. 
Though only sentenced for property violations, 
police reports nevertheless describe Letourneau 


as a violent offender. 
Globe and Mail 


A Canadian war veteran? 
| It was a slap in the 
f face to war veter- 
ans. But 


Waste Watch 


that didn’t bother the Federal Court who recent- 
ly ruled the Department of Veteran Affairs pay 
a monthly allowance of $1000 to Hugh Trainor 
from a program originally set up for war veter- 
ans who suffered traumatic experiences. 

When Trainor originally applied for the 
allowance he was refused because he never 
fought in the war. He applied to join the forces 
during World War II, but was turned down for 
medical reasons. Trainor took the government 
to court and won the allowance. 

The court ruled that when Trainor applied 
he needed to take a short ferry ride in order to 
be checked by Defence doctors. When Trainor 
took this ferry ride over the German submarine 
infested waters between PEI and the Canadi- 
an mainland he was in a “theatre of war” and 
subsequently eligible for the allowance. The 
court also ruled that the expense money the 
Department gave the man to make the trip was 
army pay. 

Veteran organizations such as the War Amps 
are outraged by this payment as it devalues the 
genuine contributions of thousands of war vet- 
erans who actually fought for our country and 
suffered emotional and physical injury. 

According to 
federal 


regulations, Trainor is eligible for back pay to 
the time he first applied. The Federal govern- 
ment has yet to decide whether or not it will 


appeal the case. 
National Post 


Great work, if you can get it 


A proverbial brown envelope which arrived 
on the doorsteps of the Edmonton Journal 
revealed that the chief of the Horse Lake Indian 
reserve in Alberta earned (this termed is used 
loosely here) $439,425 last year! Since he is a 
registered Indian, this is the equivalent of nearly 
$800,000 in taxable income. Second place 
in the reserve lottery went to the “director of 
special projects” who secured $435,000 for his 
services and the band’s two other councillors 
dipped in for a jaw dropping $414,500 apiece. 

The information was sent secretly to the 
Journal since the Department of Indian Affairs 
still refuses to fully disclose the salaries of 
band chiefs and councillors across the country. 
This information is readily available for any 
other publicly elected official in Canada but is 
considered highly classified information by the 
Department of Indian Affairs. 

The 360 member band has revenues of $3.3 
million (70% comes from oil and gas) which 
means nearly half of this money goes to pay 
these four employees. 

In addition to these salaries, the documents 
revealed $24,000 went to pay for an annual golf 
tournament and a demolition derby cost another 
$7,000. 

Incredibly, the Band scrapped its solvent 


abuse program last year which cost $2,600. 
Edmonton Journal 


Taxpayers 
cough up 
$2,500 for a 
few smokes. 
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By Walter Robinson 


magine if you plowed $1,000 into a mutual 
fund only to have it tank and be worth a 
measly 30 bucks some six years later. And to 
add insult to injury, imagine that your fi- 
nancial advisor couldn’t provide you with any 
paperwork, bank statements or names of the funds 
in which you were invested. You'd be shocked, 
outraged, and looking for the proverbial head on a 
platter. 

Well hold on, because this scenario mirrors what 
your CTF recently uncovered in its own audit of 
Industry Canada’s Technology Partnerships Canada 
(TPC) program -- Ottawa’s flagship high-technol- 
ogy business assistance (read: big-time subsidy) 
program. In just under seven years, TPC has doled 
out $947 million in conditionally repayable loans to 


the Who’s Who of corporate Canada and recouped a 
paltry 3% ($24.4 million) of this money. 

In response to past CTF reports (Industry Can- 
ada — April and June 1998, ACOA —May 2000 and 
WED — November 2000) documenting two decades 
of corporate welfare boondoggles and billions in 
squandered taxpayer dollars, successive Ministers of 
Industry (John Manley, Brian Tobin and now Allan 
Rock) have always pointed to TPC as the “new” 
way of managing corporate welfare in a “better” and 
“more transparent way.” 

But our latest report entitled Peeling Back the 
Onion: A Taxpayers Audit of Technology Partner- 
ships Canada, shows that such claims of transpar- 
ency and success are merely assertions of opinion 
which are not substantiated by the facts. 


Continued next page 


Funding Recipient Date Date Authorized 
Announced Authorized Amount 


Bombardier 
Ballard Power Systems 


CAE Electronics Ltd. 


October 21, 1996 
November 20, 1996 
March 7, 1997 


March 26, 1997 $87,000,000 
$30,000,000 


$32,000,000 


March 26, 1997 
March 27, 1997 
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In addition to the horrendous repayment level of 

3%, the CTF found that: 

¢ Over 57% of $1.7 billion in project authorizations 
were destined for Quebec companies; 

¢ TPC practices ‘March Madness’ spend it or lose 

it spending with an average of 56% of projects 

approved in March of each fiscal year; 

No annual reports have been released since 1998-99; 

26 projects worth $378 million have not been 

announced; 

¢ TPC is violating several sections of its own Ac- 
countability Framework including requirements 
for periodic audits and a comprehensive four-year 
audit; 

¢ Job creation estimates reveal that taxpayers have 
been fleeced $58,891 per supposed job created; 
and 

¢ Three projects worth $147 million were an- 
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nounced publicly before all approvals were given 

within government. 

This last point is particularly troubling. TPC 
projects over $20 million require Cabinet approval. 
Yet, Access to Information documents obtained by 
the CTF reveal that final approvals were not given 
before three high profile projects were announced 
(see chart on previous page). 

Something is terribly wrong. This raises En- 
ron-type questions of whether announcements were 
made to jack up stock prices or if they were made 
for other political purposes in apparent violation of 
the Financial Administration Act — the law which 
governs how the bureaucracy in Ottawa can actually 
spend money. 

The CTF report generated several questions from 
both conservative opposition parties to Industry 
Minister Allan Rock on February 19" and 20" in the 


Many Thanks from the CTF 


After six years of dedicated service, Linda Leatherdale — Toron- 
to Sun Money editor and columnist — has stepped down from the 
CTF’s Board of Directors. 

Linda’s involvement dates back to 1994 when she became in- 
volved with the CTF’s No More Taxes campaign leading up to the 
historic 1995 federal budget. She promoted and spoke at several 
rallies in Ontario and printed our petition in her newspaper column. 
Together with Paul Pagneulo she lead the fight for taxpayer rights 


in Ontario. 


She was also a leading champion of taxpayer protection leg- 
islation in the province of Ontario. After Mike Harris signed the 
CTF’s Taxpayer Protection Pledge in 1995, Linda penned some 124 columns reminding him of his 
signed commitment until legislation was finally enacted in November 1999. Her influence and stature 


in Ontario have helped us a lot over the years. 


Linda has written and spoken in support of taxpayer issues countless times. She has advocated in 
support of CTF positions on pension reform, intergenerational equity and most recently, health care. 
Refreshingly, Linda has been philosophically consistent: many a politician can be friend and foe in 


the passage of a week. 


At the Board level we could not have asked for a better director. She contributed at the meetings 
with significant input over the years that lead to several significant policy initiatives. She was also 
good friend of the field agents and was known for her sense of humour. 

The CTF thanks Linda for her tremendous contribution over six years and wishes her and her fami- 


ly good fortune in the years to come. 


Andy Crooks, Chairman of the Board 
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House of Commons. Minister Rock stum- 
bled in his answers and basically admitted 


@6@In just under seven years, TPC has doled out 


that his department was at fault for not $947 million in conditionally repayable loans to 
releasing annual reports but sadly, contin- the Who’s Who of corporate Canada and recouped 
ued the institutional deception that has been a paltry 3% ($24.4 million) of this money.99 


prevalent each and every time the CTF has 

confronted the government with evidence that Otta- 

wa’s corporate welfare programs don’t work. 

In fact, Mr. Rock even suggested in lawyer-like 
language to the House of Commons on both days 
that the Auditor General (AG) had given TPC a clean 
bill of health. However, a full reading of Chapter 19 
of the AG’s 1999 report dealing with TPC is much 
less enthusiastic: 
¢ 19.109 - Project and results monitoring could be 

improved. We expected that TPC would monitor 

the progress of funded projects and ensure that the 
applicant is meeting all its obligations under the 
funding agreement. 

19.110 - TPC does not yet systematically monitor 
project results. For example, recipients are required 
to send semi-annual and annual reports. Those 
reports are supposed to contain information on 
progress and the project’s contribution to jobs and 
economic growth. TPC does not ensure that all the 
reports are received on time and there is little infor- 
mation on actual jobs created. Although we found 
audited financial statements on file, there was no 
evidence that such information was reviewed on an 
ongoing basis to help assess the continued viability 
of the companies or the projects. 

¢ 19.115 - However, we found that reports do not 
explain how management interprets these aspects 
of TPC’s mandate. In particular, there is no expla- 
nation of the basis for an extent of sharing risks 
and rewards with firms. 

¢ 19.117 - In our view, proper reporting to Parliament 
requires that TPC explain how it interprets and 
acts on key parts of its mandate. In particular, the 
meaning of “taking an investment approach through 
sharing in risks and returns” and the extent to which 
contributions are “fully repayable” need to be better 
explained in any report to Parliament. 

The CTF believes that TPC should be wound 
down and eliminated. The more prudent and 
responsible approach to stimulating investment in 
Canada remains one of further lowering personal, 
payroll, corporate and capital taxes while consist- 
ently monitoring regulatory regimes and removing 


those barriers and fees deemed contrary to public 
and competitive interests. 

In concert with this economic liberation strate- 
gy, the government of Canada must adopt a more 
aggressive posture at the World Trade Organization 
and in other multilateral institutions to ensure that 
business subsidies are minimized and eventually 
eliminated worldwide.= 
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Aboriginal Policy Initiative 


Te Canadian Taxpayers Federa- 
tion (CTF) is pleased to announce 
the launch of the Centre for Abo- 
riginal Policy Change. 

For many years the CTF has blazed a 
trail that others feared to tread: challeng- 
ing conventional wisdom as it pertained to 
aboriginal policy and building the case for 
change. 

Whether the issue was treaties, govern- 
ment spending or equality before the law, 
the CTF stood against political correctness 
and spoke on behalf of taxpayers. 

However, laudable as these efforts are, 
we recognize two things. First, we are only 
scratching the surface of an issue that re- 
quires far more work. And second, these 
efforts were often haphazard and sporadic. 
The time had come to coordinate our var- 
ious research and advocacy efforts under 
one umbrella. 

The Centre is the first of its kind in 
Canada: a full-time, permanent, and pro- 
fessional advocacy presence to monitor, 
research and provide alternatives to cur- 
rent aboriginal policy. Further, the Centre 
will do so under the guiding principles of 

support for individual property rights, 
equality, self sufficiency, and democratic 


Centre for 
Aboriginal 


Policy Change 
#604-1207 Douglas Street 


Victoria, BC V8W-2E7 
Phone: 250-388-3660 
Fax: 250-388-3680 
e-mail: tfiss@telus.net 
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and financial accountability. 

Its genesis can be traced to you, our 
supporters. In letters, phone calls, 
e-mails, annual surveys and in various 
fundraising appeals, the demand for a 
fresh prospective on aboriginal issues has 
been heard overwhelmingly. This initiative 
was drafted as a proposal in April 2001. 
We're pleased to report one year later that 
it is now a reality. 

In our twelve year history, the CTF 
has never had a dedicated, issue-specif- 
ic research and advocacy branch. We're 
excited about this new initiative, and the 
new chapter it represents in our continued 
work on behalf of fiscal and democratic 
reform. 

The following highlights the mandate 
and activities of the new Centre in addition 
to introducing its new director Tanis Fiss. 
In light of the recent federal court ruling on 
the taxation of Treaty 8 Natives, the timing 
could not be better. 


Centre Mandate 


Demand Accountability For Money 
Spent: 


Billions of tax dollars are spent by gov- 
ernments each year — with few strings 
attached and little follow-up — in a seem- 
ingly futile attempt to help improve 
conditions for Canada’s aboriginal pop- 
ulation; 


Thoroughly Examine Proposed New 
Treaties: 


New treaties being signed along the lines 


of the Nisga’a 
template will cost 
taxpayers untold s 
billions of dol- 

lars. Even more 
alarming, existing 
treaties are now 
being reopened. 
Land ownership and 
resources in Canada 
are increasingly a 
Pandora’s Box; 


a 
Support the Equality 
of Individuals: 


Fishing, paying tax and 
even voting are increas- 
ingly being assigned on 
the basis of race. The 
Centre will articulate 
that Canada cannot con- 
tinue down this path of 
racial balkanization; 


Track Policy and Court 
Developments: 


Aboriginal-related legisla- 
tion and court decisions 
with significant long-term 
ramifications are coming 
down virtually every day. 
The Centre will seek to cata- 
logue developments and act 
on them as appropriate; 
Offer Positive Alternatives: 3 
a | 
Efforts to watchdog and cri- : 
tique are of little value without = 
providing positive, proactive 


Saskatchewan Director Richard Truscott peers over the 
reams of documents he secured from the Department of 


; " 
alternatives to the status quo. Indian Affairs through dozens of Access to Information 
The Centre will release position 4 requests over the last two years. The Centre for Aboriginal 
papers, hold conferences and Policy builds on the pioneering work Richard has done with 


the CTF since 1997. In addition to blowing the whistle on 
government waste, Richard coordinated the CTF’s interven- 
u_ tion in the Treaty 8 taxation case. 


Vv : 


write articles about issues such ® 
as property ownership, treaties 
and accountable governance. 


i ery 
sory Centre Activities 
e Establish a volunteer emphasizes alternative policies; 
advisory board made up of e Make presentations to 


native and non-native Canadians; , 
government committees and 


e Track developments on legislative hearings: 
treaties, government policies 
and court decisions; 


e Publish one major report/ e Develop a newsletter for 
position paper each year that distribution to supporters. 


e Be available for media comment; 


The CTF is pleased to announce the appointment 
of Tanis Fiss as director, Centre for Aboriginal Policy 
Change, who will work out of the CTF’s Victoria 
office. 
Originally from Nanaimo, British Columbia, Tanis 
received her early education throughout western 
Canada, living in British Columbia, Alberta 
and Manitoba. Tanis now resides in Vic- 
toria and has for the past eight years. In 
that time, she completed her education 
at the University of Victoria and Royal 
Roads University. 

During her career, she has provided 
systems-level research and analysis to 
government, post-secondary institu- 
tions, and other associations within 
the British Columbia education sec- 

tor. Working for the private sector and 

government, Tanis has experience in 

project evaluation and performance meas- 
urement. In addition, Tanis worked as an 

accredited insurance agent in the private 
insurance industry. 

Tanis volunteers with the Art Gallery 
of Greater Victoria and the Society of 

St. Vincent de Paul. 
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Treaty 8 Court Case 


‘Taxes should not be 
a matter ol ancestry 


by Richard Truscott and John Carpay 


rip in the country’s fabric was torn a little wider in an Edmon- 
ton courtroom recently, when Federal Court Justice Douglas 
ampbell ruled in Benoit vs. Canada that Treaty 8 Indians and their 
descendants will never have to pay taxes ever again. The court case involved a 
group of Cree and Dene Indians from Northern Alberta, who claimed they had 
been promised a total exemption from all taxes when they signed Treaty 8 in 
1899. 


The ruling directly affects about 35,000 Cree and Dene people in North- ey. 
ern British Columbia, Alberta, Saskatchewan, and the Northwest Territories. % yt 
Some are expecting to be reimbursed for taxes they have paid over the past * 
century — “If that happens I’m going to be a rich man,” said one chief. The — 
cost of making good on back taxes could amount to tens, even hundreds of 
millions of dollars if you consider 100 years of taxes paid in today’s dollars plus 
interest. 

Other Indian leaders know the thin edge of a wedge when they see 
one. Perry Bellegarde, Chief of the 
Federation of Saskatchewan Indian 


> 
9 


Nations (FSIN), is already pushing Alberta Provincial 
for all of Saskatchewan’s 100,000 Director John Carpay 
aboriginal population to be tax-free. addresses the media 
“We view all the Victorian treaties at a CTF news con- 
like one huge treaty,” he says. In ference responding 
this “highest common to the Treaty 8 court 
denominator” argu- decision. 


ment, if the signato- 
ries of one treaty 
allege they were 
promised a tax 
exemption, for 
whatever rea- 
son, the signa- 
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tories of all treaties must get 
the same exemption. FSIN 
has already been pursuing 
this issue in the courts. 

With your support the 
CTF intervened in this case 
to argue that a tax exemption 
on the basis of racial ances- 
try would violate numerous 
international treaties and 
conventions against racism, 
to which Canada is a signa- 
tory. The progress of human 
civilization has been towards 
equality, so a race-based 
tax exemption would be a 
step backwards. Finally, a 
race-neutral tax system is required by Section 15 of 
the Charter of Rights and Freedoms. 

Thankfully -- and due in no small part to a CTF 
letter-writing campaign -- the federal government 
announced they will appeal the case. Nonetheless, 
taxpayers will be on the hook for uncounted millions 
in legal costs as other aboriginal groups seek to use 
this case as precedent to interpret their treaties. If 
the position of these plaintiffs ultimately prevails, 
most of Canada’s 700,000 treaty Indians, and their 


the zinger “ 


made.... 


descendants, will be exempt from all Canadian taxes, 


both on and off reserve. Yet, they will remain ben- 
eficiaries of generous government spending to fulfil 
treaty requirements and social policy obligations. 


FIRST NATIONS TAX TRIAL 


Taxpayers’ or ech slammed 


By JAMES PARKER 
Saskatchewan News Network 


SASKATOON <The he federal courtiudasssmasaune i 


Ruling embarrasses W 


@@ Justice Campbell concedes in 
his decision, “It has been proved 
that there was no intention on the 
part of the treaty commissioners to 
grant the tax exemption claimed 
by the plaintiffs, but...” 
..the aboriginal people 
believed such a promise had been 
In order for the honour of 
the Crown to be maintained, the 
defendant is required to recognize 
and fulfil the tax assurance as it 
was understood by the aboriginal 
people.”"@@ 


opinions with political invective directed { 
Pd if the judge would have the samaahee= zt the CTE. But 


The remaining taxpayers 
will have to pick up an 
expanded share of the tab, 
reducing take home pay 
even more while people 

with treaty cards take 100% 

of their paycheque home. 

If this scenario seems 
farfetched or even bizarre, 
just consider the grounds 
on which the case was 
decided. Justice Campbell 
concedes in his decision, 

“It has been proved that 

there was no intention 

on the part of the treaty 

commissioners to grant the 
tax exemption claimed by the plaintiffs, but...” 
and here’s the zinger “...the aboriginal people 
believed such a promise had been made.... In order 
for the honour of the Crown to be maintained, the 
defendant is required to recognize and fulfil the tax 
assurance as it was understood by the aboriginal 
people.” 

If you’ve heard from your great grandfather 
that back in 1917 Prime Minister Borden prom- 
ised income taxes would only be temporary, we’re 
sorry to say that third-hand hearsay only serves as 
solid evidence in aboriginal cases (such was 
determined by Supreme Court Jus- 
tice Lamer in the landmark 1997 
"ss 
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Treaty 8S Court Case 


Delgamuukw decision). Oral histories are only as accurate 
as human memory, they often contradict each other and 
historic evidence, and the long-dead original sources can’t 
be cross-examined. 

Our courts seem to pay little regard to the practical, every- 
day implications of their decisions. Witness the chaos in the 
Atlantic fishery following the Marshall decision. The impli- 
cations of this Treaty 8 case could be much more serious. The 
damage to the social, economic, and political fabric of Canada 
caused by taxpayer apartheid is troubling. Defenders of the 
so-called “right” not to pay taxes ought to take a hard look at 
what they are defending: economic segregation and a lack of 
economic responsibility (such as paying tax) that continues the 
failed paternalistic model of the past. 

A prosperous Canada needs fair and reasonable taxes and 
the contribution of all its citizens to succeed. On this point 
an overwhelming majority of Canadians agree. A Compas 
poll from December 2002 showed that 74% of all Canadians 
believe aboriginals should pay the same level of taxes as other 

Canadians. All of the people of Canada need 
and deserve tax relief and tax reform, but 
both must be based on the princi- 
ple of fairness. If someone 

does not pay taxes, it 
should be because 
they are too poor to 
pay, not because of 
their ancestry. Equal 
responsibility is the 
price of equal rights. 
Rest assured your CTF 
will continue the fight and 
is prepared to intervene 
in this case right up to the 
Supreme Court of Cana- 
da.a 
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Think the judiciary 1s out 
of control in Canada? 


Here is what Justice Campbell 
had to say about YOU and your 
belief in equality as argued by 
the CTF in his courtroom: 


66 1 informed, misguided 
and inflammatory in that it 
works to create unnecessary 
tensions between aboriginal 
people and other Canadians ... 
the misinformation disseminated 
by the CTF in unfairly playing 
the ‘race’ card to gain publicity 


a great injustice to not only 
aboriginal people, but everyone 
who has an interest in fairness 
and justice according to the 
law. 


This from a judge who joined 
hands with the plaintiffs and 
participated in a sweet grass 
ceremony on the first day of the 
trial. Initially denied by Justice 
Campbell, himself, the CTF had 
to win its right to intervene in 
this case on appeal... 
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2002 - All Health Gare, All The Time 


By Walter Robinson 


ealth care continues to 
be Canada’s number 
one public policy is- 


sue. The United Nations should 
have declared 2002 “the Canadian 
year of medicare.” Your CTF is 
right in the thick of this debate 
-- which is how it should be since 
there are significant taxpayer 
ramifications. 

There is no shortage of infor- 


mation. Along with our landmark 
report, The Patient, The Condi- 
tion, The Treatment, other efforts 
are also underway. In 2000, both 
Saskatchewan (the Fyke Report) 
and Quebec (the Clair Commis- 
sion) offered up province-wide re- 
search and health care reform pa- 
pers. And now Roy Romanow’s 
one-man royal commission is 
holding country-wide town halls, 
interactive TV forums, conferenc- 
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es and traditionally-styled parlia- 
mentary hearings with his final 
report due in November. 

Other provinces are also get- 
ting in on the action. Ontario 
released results of a survey sent to 
over 4 million homes (with over 
450,000 responses) late last year, 
New Brunswick is responding to 
a sweeping report which recom- 
mends centralization of medical 
facilities and even our friends 
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CTF Federal Director 

Walter Robinson handles 
media questions after mak- 
ing his presentation to 

the Commission on the 
Future of Health Care on its 
first day of public hearings in 


on ‘the rock’ have come up with 
options for changing Newfound- 
land’s health care system. 

But the most interesting — and 
somewhat controversial — doc- 
ument out there right now is 
the report from Alberta Premier 
Ralph Klein’s Advisory Council 
on Health, also known as the 
Mazankowski Report (named 
after the Advisory Council chair, 
the Rt. Hon. Don Mazankowski, 
former Deputy Prime Minister in 
the Mulroney government). 

Released on January 8", the re- 
port addresses ten key themes and 
makes some 44 recommendations. 
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Two weeks later, the Alberta gov- 
ernment announced it would im- 
plement these recommendations, 
without waiting for Mr. Romanow 
to complete his work. 

Some of Mazankowski’s 
suggestions for fixing Alberta’s 
health care system are no-brain- 
ers. Reform number one is to stay 
healthy. Theme number eight 
is to make quality the focus of 
health care reforms. Indeed this 
is something that all stakeholders 
(left or right, public or private) 
can agree on. Even Kenneth Fyke 
in his Saskatchewan report (April 
2001) noted that: 

“We have not made quality 

the central preoccupation of 

health care, and as a result 

we do not achieve it. ... Many 

attribute the quality problems 

to a lack of money. This claim 
has been convincingly refuted 
by evidence and analysis. In 
health care, good quality often 
costs considerably less than 
poor quality ... Where money 

is tight, a quality agenda is im- 

perative.” 

Mazankowski also says we 
must view our health care system 
as an asset, and establish a clear 
transition process (read: plan) to 
implement funding and service 
delivery reforms. Yes, a plan 
would be a welcome change to 
the incessant sloganeering and 
fear-mongering our politicians 
continually engage in when the 
subject of health care reform aris- 
es. 

One controversial and welcome 
change is how the Mazankowski 
Report changes the language 
from patient to consumer. We 
are health care consumers and in 
any consumption decision, there 
is an onus on the consumer to be 
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informed. This means that we 
must become more responsible 
and knowledgable about our con- 
sumption decisions, including 
cost ramifications. 

Keeping with this empowering 
theme, the Mazankowski report 
recommends reconfiguring the 
health system to encourage more 
choice and competition, resulting 
in more accountability. This is 
similar to the six principles that 
the CTF outlined for inclusion in 
a modernized Canada Health Act. 

The CTF advocates changing 
the present five principles of uni- 
versality, public administration, 
comprehensiveness, portabili- 
ty and accessibility to six new 
principles: universality (better 
defined and realistic in terms of 
comprehensiveness, portability 
and accessibility), public govern- 
ance (a truer reflection of where 
the system is and where it’s head- 
ing), quality, choice, accountabili- 
ty and sustainability. 

Finally, recommendations and 
strategies to attract and retain 
medical professionals (doctors, 
nurses, and other allied health 
staff) again are positive steps. 
However, the competition for 
these frontline workers is not just 
between provinces, it is an inter- 
national feeding frenzy. 

So far so good. 

Problems arise when the report 
turns to the funding and financing 
side. The CTF was encouraged 
by the language around pre-fund- 
ing, generational equity and ex- 
ploring the feasibility of Medical 
Savings Accounts (MSAs) or 
health care savings allowances. 

However, a proposal to hike 
health care premiums is simply a 
tax increase, which does nothing 
to improve health care. Like oth- 
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Commissioner Roy Romanow lis- 
tens intently to Walter Robinson’s 
presentation made on behalf of 

the CTF. 


er taxes, Alberta’s health care pre- 
miums go into the government’s 
general revenues, from which all 
government programs are funded. 
Increased health care premiums 
do not respect ability to pay, and 
will not influence health care con- 
sumption decisions. Regrettably, 
British Columbia is moving in 
this direction as well. 

CTF Alberta Director John 
Carpay continues to remind AI- 
bertans of Premier Klein’s elec- 
tion promise that “the only way 
taxes are going in this province 
is down.” The CTF has gathered 
thousands of signatures on peti- 
tions opposing the tax hike. 

As mentioned earlier, former 
Saskatchewan Premier Roy Ro- 
manow is touring the country with 
his one-may Royal Commission 
and this writer testified before 
Mr. Romanow on March 4" in Re- 
gina. His interim report released 
in February echoed many of the 
CTF’s themes on quality, mod- 


= A 


ernizing the Canada Health Act, 
and basing medical and financing 
decisions on evidence and out- 
comes. 

However, what was disap- 
pointing were Mr. Romanow’s 
comments given to CPAC after 
the interim report’s release. Con- 
sider this exchange between Mr. 
Romanow (RR) and CPAC Jnside 
Politics host Peter Van Dusen 
(PVD). 

(PVD): “Do you believe that 
that’s where most of the ability 
for reform lies [is] on the effi- 
ciency side? I mean which one of 
these options ... and I know you 
said earlier you haven’t picked 
one ... but I get the sense in talk- 
ing to you if you had to pick one 
that [the] system is fixable from 
within and doesn’t need to be put 
out to tender necessarily.” 

(RR): “No, to be frank with 
you what I have a hunch about 
right now is that it’s probably 
a combination of more money 
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which I think is inevitable given 
the costs of technology which 

is coming ... to a flood of new 
change which is going to hit us, 
plus reorganization.” 

Yikes! More money and effi- 
ciencies through reorganization. 
That’s where virtually all of the 
focus for reform has been since 
the Medical Care Act came into 
force in 1966. Instead, as noted 
earlier, the Canada Health Act 
must be modernized. Further, 
we must implement generational 
pre-funding (like we do in public 
and private pensions) to ensure 
long-term sustainability and we 
cannot be afraid to try and adopt 
best practices on the delivery, fi- 
nancing and patient accountability 
dimensions from other countries. 

2002 is the medicare year and 
your CTF plans to remain in the 
thick of this debate. Editorial 
board meetings are being con- 
ducted, CTF directors are speak- 
ing out on television and radio, 


writing OPEDs for newspapers 
and seeking meetings with pro- 
vincial health care ministers and 
bureaucrats. 

On the most important public 
policy issue of the decade, we will 
fight fervently and passionately 
for sustainable, accountable and 
taxpayer friendly health care re- 
forms.— 


Nominations 
Now being 
Accepted 


Tax Fighter 


of the Year Award 


This award is given 
annually to any individ- 
ual who has demon- 
strated outstanding lead- 
ership and commitment 
to the cause of taxpayer 
emancipation. 

We invite all CTF sup- 
porters to submit a nomi- 
nation along with a brief 
statement why your nomi- 
nee qualifies for this pres- 
tigious award. Your nomi- 
nations should be post- 
marked no later than 
April 30, 2002. 

This will be the sixth 
time this award has been 
given. Last year’s recipi- 
ent was the late Mel 
Smith who used his legal 
and constitutional exper- 
tise to advance the cause 
of equality, fiscal and 
democratic reform. 


Tax Fighter of the Year Award 
Nominations Committee 
105-438 Victoria Ave East 
Regina, Sask S4N ON7 
Fax: 306-352-7203 
E-mail: tlanigan@sk.sympatico.ca 


THE TAXPAYER 


Rave Reviews for CTF's Health Care Report 


“T agree with the principles of universality, public governance, quality, 
accountability, choice, and sustainability outlined by the CTF” 


- Hon. Ernie Eves, Former Ontario Minister of Finance and provincial PC 
Leadership Candidate, February 11, 2002. 


“This was a terrific paper and extremely well put together. I would 
hope you will permit me to quote from it widely. I will be presenting 
in several forums over the next few months regarding the state of 
health care ... It is an excellent summary.’ 

- Dr. Hartley S. Stern, Professor and Chairman — Department of Surgery, 
University of Ottawa, and CEO and Medical Director, Ottawa Regional 

Cancer Centre Director, December 6, 2001. 


PAT LIL IGIIGIIII INARA IR Pe IT, 


“Canadians are sick to death of this screaming be- 
tween the feds and the province over who ruined 
health care. What we want now is a whole new 
discussion. Is anybody listening? Actually, yes 
... the CTF released a landmark report on health N 
care ... that launches a debate far more instructive 
than anything we could hope to hear from Chre- 
tien or Harris.” 


THE PATIENT, 
THE Conpition, 
THE TREATMENT 


- Toronto Sun Associate Editor, Linda Williamson, 
December 2, 2001. 


PALLIAT INA IR Pe TT, 


“There's probably not a politician in Canada who will go within coun- 
try mile of suggestions laid out by the CTF to help put the country’s 
health care system in order. And that’s really too bad” 


- Ottawa Sun Editorial, November 18, 2001. 


APL LALLA TSG APIO 


“The CTF released an excellent report on the state of health care in 
Canada.” 


- Edmonton Sun Editorial, November 18, 2001. 


re erent rere errr ree eee 


“T read the executive summary and appreciated your approach.” 


- Hon. Gary Mar, Minister of Health and Wellness, Government of 
Alberta, October 15, 2001. 


reece ere rere rere rere ee ee 


steadily emerging ... these views were offered last month in a clear, 
detailed and well-thought-out study paper from the CTF” 
- Brian Kappler, Political Editor, Montreal Gazette, October 6, 2001. 


23 


For CTF supporters... 
Health & Insurance programs 


CTF has made arrangements to provide a number of health care and 
insurance products at competitive prices. If you are interested in more 
information or would like to receive a Quote on any of these products call 
toll free 1-800-692-2446. 
Life and Disability Insurance: 
Supporters may apply for insurance under two plans pro- 
_ viding broad, flexible coverage at competitive rates. 
» Under our Term Insurance Plan you may apply for 
$50,000 to $500,000 in insurance benefits. A sup- 
porter may also apply for $500 to $3,500 in monthly 
tax free benefits whenever he or she can’t work due 
to an accident or sickness that lasts beyond 90 days. 


Health and Dental: 
For only dollars a day, we offer a unique combination of 
health benefits for your family that cover dental work, pre- 
scription drugs, eyeglasses, private and semi-private hospital room 
accommodation and many other costs not covered by government 


plans. 


Travel Insurance: 
Health Advantage Passport allows you to customize your travel 
insurance benefits. You have the choice of purchasing 
Emergency Health Insurance Coverage on a single-trip basis or 
on a multi-trip annual basis. 


Small Group Benefit plan: 
As a small business owner with between 2 to 20 employees, we 


can offer a flexible benefit plan with a wide-range of benefits for 
your employees that may or may not include employer contribu- 
tions. 


Homecare 
Affordable and comprehensive protection allowing you to receive 
quality care in your own home. Benefits can be used towards such 


services as nursing care, physiotherapy and much more. 


Maritime LIfe offers Term Life & Disability; Liberty Health offers Health & Dental & Home 
Care plans; Small Group plans offer a variety of carriers based on your company needs 
& occupations. 


For more information call: 


| -800-692-2446 


Long dis 
so low... 


( 


¢ J 


e Low 30 second cal 
imum 

e Billing in 6 second 
increments 

e Low rates on toll-fr 
vices 

e Low international r: 


The CTF has partnered w 
tance management comp 
Telecommunications to p 
unique long distance offe 
porters. 


Start saving Now! 
Call toll-free: 


|-877-)| 


Receive a One-Year Subscription / man 
(11 issues) to |. 


CANADIAN MONEYSAVER 
For Only $16.05 (ast includea) 


Canadian MoneySaver is a personal finance 


tance rates 


d minute magazine with a reputation for providing 
anytime, trustworthy and down-to-earth advice since / 
anywhere 1981. You'll profit from their 5 dozen 

in Canada financial experts who answer personal 
or the US questions and provide detailed advice on how 


to save money and minimize taxes. ~ 


Mail/Payable: Canadian MoneySaver, Box 370, Bath, ON KOH 1G0 
Tel: (613) 352-7448 Fax: (613) 352-7700 (24 hrs) www.canadianmoneysaver.ca 


) ()%" all CTF 
() Products 


| min- 

¢ Denim Shirts ¢ Tax Me I’m Canadian Caps 
ee ser- & T-shirts ¢ Books 
Ns |-800-667-7933 
‘ith a long dis- 
any West Can 
rovide this 


r to CTF sup- 


QuickTa : 


deluxe 
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Special pricing for members of the Canadian Taxpayers Federation. 


Quicken Deluxe | $69.95 QuickWealth Planner | $14.95 
For Windows or Macintosh 25% off suggested retail pricing 


oy 1 | r c 
12.5% off suggested retail pricing QuickBooks Pro’ | $299.95 ae 


QuickTax Deluxe’ | $27.95 23% off suggested retail pricing | Se5\g09.4799 and a sie Peanction Cota 0014-144 
For Windows or Macintosh $40.00 upgrader mail in rebate 
30% off suggested retail pricing 


CANADIAN 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government and 
issue regular news releases, commentaries and publications to advocate the common interest 
of taxpayers. CTF representatives also speak at functions and organize major campaigns 
nationally and in the provinces that lead to public policy change. The following highlights 
activities for the month of January and February 2002. 


[Taxpayer gro 
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A Taxpayers Audit of 
Technology Partnerships Canada 
February 2002 


EEE 


In February, the 
CTF released its 
5th comprehensive 
report on federal 
corporate welfare. 


January 


NATIONAL: CTF directors 
respond to media and appear on 
talkshows across the country 
discussing tax changes taking 
effect in the New Year. 


ach. fund) ) The CTF 

“comments 

on three 

health care developments. The 
Mazankowski Report in Alber- 
ta makes 44 recommendations 
including many advanced by 
the CTF such as choice, com- 
petition, accountability and 
pre-funding options. The CTF 
reacts indifferently to the vague 
interim report of the Romanow 
Commission. Finally, the CTF 
pens open letters to Premiers’ 
meeting in Vancouver stating 
that is time for new ideas in 
health care, rather than finger 
pointing at Ottawa. 


The Treaty Eight trial wraps 
up in federal court in Edmon- 
ton on the 22" with CTF legal 
counsel Norm Mullins making 
final arguments [see full story 


page 15]. 


MANITOBA: The first an- 
nual Capital Region Property 
Tax and Utility Charge Survey 
compares tax and utility rates 
amongst the 11 communities 
in the Greater Winnipeg area. 


A $100,000 assessed house in 
Winnipeg came in at $4,964 
compared to Lorette in the RM 
of Tache at $3,438. 


BRITISH COLUMBIA: The 
CTF supports the government’s 
announced 8% reduction in 
public service costs over three 
years and releases an analysis 
showing many other provinces 
and the federal government 
cut far deeper. The CTF also 
releases a statement calling on 
the government to demonstrate 
leadership by taking a 5% pay 
cut. The very next day, the 
government responded they 
would do just that. 


FEDERAL: The CTF con- 
tinues to lead opposition to the 
government’s Flying Tax. A 
letter is sent to Paul Martin 
asking for answers on five key 
questions. The tax adorns the 
cover of the January/February 
issue of The Taxpayer magazine 
and a petition is launched. 


ONTARIO: Injecting itself 
into the PC leadership race the 
CTF sends each candidate a 
five-question survey on issues 
related to health, education and 
fiscal management. Second, 
the CTF challenges each candi- 
date to sign a Debt Reduction 
Pledge which would bind a 
government under their lead- 


ership to commit a nickel from 
every tax dollar collected to go 
directly to paying off Ontario’s 
$110.7-billion debt. None of 
the candidates had the courage 
to sign. 


ALBERTA: One of the 
proposals included in the 
Mazankowski report was to 
increase health care premiums 
such that they cover 20% of all 
health care expenditures. The 
CTF points out that increasing 
health premiums would be a tax 
increase in the absence of some 
offsetting measure. A cam- 
paign is immediately launched 
— including a petition and radio 
ads — reminding Premier Klein 
of his pre-election commitment 
that taxes would only go down. 


February 
ALBERTA: Director John 
Carpay participates in the prov- 
ince’s “Future Summit” which 
addresses public policy ina 
post-debt Alberta. The CTF’s 
paper called “Accountable 
Government for Alberta’s Debt 
Free Future” discusses direct 
democracy, spending control 
legislation and income tax 
elimination. 


MANITOBA: Director Victor 
Vrsnik meets with Finance 
Minister Greg Selinger to 
present the CTF’s pre-budget 
submission. Income and prop- 
erty tax relief coupled with 
spending restraint highlighted a 
sometimes heated exchange. 


BRITISH COLUMBIA. The 


Tax Flip Flop. The CTF 
criticizes a 50% increase 
in health care premiums 
followed by a provincial 
budget that increases sales 
taxes, tobacco taxes and 
property taxes. The cuts 
in the public sector over 
three years are also scaled 
back from 8% to 6%. 
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TAXPAYER LEGACY 
PLEDGE 


FEDERAL: The CTF 
releases “A Taxpayers Audit of 
Technology Partnerships Can- 
ada (TPC)” the government’s 
flagship business subsidy pro- 
gram [see full story page 11]. 


SASKATCHEWAN: Director 
Richard Truscott makes a pre- 
budget submission to the Sas- 
katchewan government calling 
for the sale of crown assets, a 
legislated end to business sub- 
sidies, no increase in the PST 
(as rumoured) and an exami- 
nation of the total tax burden 
rather than just income tax in 
isolation. 


In Ontario, 
leadership 
candidates for 

the Progressive 
Conservative party 
were invited to sign 
a pledge committing 
to mandatory debt 
reduction. None 
had the courage to 
sign. 


Activity Report 
January and February 2002 


Reports/Meetings/Etc. 


Media Events/ Speeches/ 

Interviews Letters/Releases/ 
Ottawa 170 25 
BC 162 24 
Alberta 123 54 
Manitoba 122 29 
Sask 88 16 
Ontario* 48 7 


* Note: The CTF Federal Director also serves as Ontario Director 


devoting 15% of his time to Ontario issues. 
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EI Insurance: Deficits & Surpluses 


This issue of Research You Can Use tackles Employment Insurance. We will 
look at the size of the fund’s surplus which represents overtaxation as well as 
comparing how much each province pays out in EI taxes compared to the 
benefits they receive. 


by Bruce Winchester 


mployment Insurance — once 

called Unemployment Insurance 

— supports unemployed workers 

in one part of the country with EI 
taxes raised in another. The accompanying 
chart shows the level of EI benefits recetved 
in each province contrasted with taxes paid in 
— the results are interesting. 

Atlantic Canada is the big winner — with 
$885 million more EI paid out than taxes 
paidin. The rest of Canada, particularly On- 
tario, Alberta and B.C., are left footing the 
bill for chronic unemployment in this region. 
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When premiums and other revenues are 
combined, the EI account reached $20.6 bil- 
lion in 2000-01. Benefits and other charges 
paid out only tallied up to $12.5 billion — 
resulting in a surplus of $8.1 billion. This 
annual surplus has skyrocketed since 1994- 
1995. The accompanying chart shows trans- 
actions in the EI account. 

As of March 31, 2001 the total surplus in 
the EI account was $35.3 billion — this sur- 
plus is largely a result of adding up the an- 
nual difference in the account at the end of 
each year. Over the last seven years the gov- 
ernment collected more EI taxes than it 


El Benefits & Premiums by Province 
2000-2001 


($ millions) 


po Smilions) 
Sooo ona 


El Benefits 


743 165 584 640 3,470 2838 335 298 736 41,380 
Received 
Premiums: El 256 72 512 407 4,573 7,546 678 540 1,963 2,382 a 
Taxes Paid 
El taxes paid as 
a percentage of 1.3% 0.4% 2.7% 2.1% 24.1% 39.7% 3.6% 2.8% 10.3% 125% 0.4% 
the national total 
ey ener): (487) (93) (72) (233) 1,103 4,708 343 242 1,227 1,002 19 
Surplus 


*Other Includes the three territories and International claimants 


needed. Worse, 
only six provinces 
contributed to that 
surplus. 

The following 
chart breaks down 
what each of these 
S1X provinces con- 
tributed to the an- 
nual surplus at the 
end of 2000-2001. 
It is clear who is 
footing the bill for 
this program not to 


mention the surplus. 


Percentage 


surplus of $8.1 billion in fiscal year 2000-01. The 
remaining four provinces: Nova Scotia, New 
Brunswick, Newfoundland and PEI received more 
in El benefits than they contributed in premiums. 


3% 


Sask 


a, 
; | 


Transactions in the El Account: 


| Fiscal Total El Premiums & 
Year Other Revenues ($ 
millions) 


1993-94 18,722 19,356 (634) 
1994-95 19,432 16,669 2,763 
1995-96 19,003 15,091 3,912 
1996-97 20,368 13,902 6,466 
1997-98 19,568 13,193 6,375 
1998-99 20,520 13,312 7,332 
1999-00 19,948 12,849 7,099 
2000-01 20,594 12,474 8,120 


that six provinces contributed to the El 


Manitoba BC Quebec Alberta Ontario 
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BC Study 
Like your wine? It’s probably cheaper in Alberta 


(So are your beer and spirits) 


he BC division of the 
CTF has conducted an 
exhaustive review 
of liquor sales in privatized 


BC Wine: Out of 192 BC-made 
wines, almost half (48%) could be pur- 
chased cheaper in Alberta while 52% 
were available for less in B C. 

Alberta compared with govern- Foreign Wine: Out of 844 foreign 
ment-owned BC Liquor stores. wines, 93% were cheaper in Alber- 
It’s not your imagination. A vast ta. 
majority of alcohol products avail- 
able in BC, including almost half 
of BC made wines, can be purchased 
cheaper in Alberta. The full study is 
available at our website: www.taxpayer. 
com, under Studies-BC. Here is a sum- 
mary of our findings: 


Price comparison #1: 

Out of 1845 price compari- 
sons made between BC Liquor 
Stores and two Alberta chains, 

82.4% could be found cheaper in 
Alberta, while only 17.6% could be 
found cheaper in B.C. 


Price comparison # 2: 


Beer, Coolers, and Cider: Out 
of 205 beer and coolers, 92.5% can 
be purchased cheaper in Alberta. 

The Bubbly Stuff: Out of 
68 domestic and foreign bottles 
of champagne, 90% were low- 
er-priced in Alberta. 

Spirits: Out of 536 types of spir- 
its (i.e., whisky, gin, vodka, rum etc.), 
74% were lower-priced in Alberta. 


Number of stores and product 
selection 

In Alberta since privatization, the num- 
ber of jobs in the liquor retailing business 
jumped from 1,300 to 3,500 full and part- 


@61t’s 


Out of 166 products available at both 
BC Liquor Stores and 100 stores in 
Alberta, 90 % could be purchased 


time jobs. The number of stores increased 
from 300 government-owned liquor stores 
in 1993 to 907 in 2001, or one store for 


not your . ier 
imagina ton cheaper in Alberta. This includes beer, every 3,400 people. 
x ack spirits, BC-made and foreign wine. In comparison, BC currently has 224 
Vv 
majority BC vs. Alberta Comparison: Number of stores and 
of alcohol product selection (2001) 
roducts 5 : 
products Th aberta | British Columbia 
in BC Government stores = 224 
va 
including Private or under license 907 544 
almost half Total number of stores: 907 768 


of B.C.- 
made wines, 
can be 
purchased 


cheaper in 
Alberta.99 


(1 store for every 
3,400 people) 


Product Selection: 


Revenue to provincial 
government (not 
including sales taxes) 
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$486 million 


(1 store for every 
5,400 people) 


11,977 
$642 million 


18,876 


BRITISH..COLUMBIA. 


government-owned liquor stores with 544 
stores either under license to BC Liquor 
Stores or private stores or one store for 
every 5,400 people. 

In terms of selection, there is no com- 
parison. Alberta lists 18,876 products, 


B.C. Ferry Woes 


L. McGeer, MD, PhD, Kinsmen Laboratory 
of Neurological Research, University of British 
Columbia and a former BC Cabinet Minister 


igures released in the Wright re- 
Re: 

about the B.C. Ferry Corporation 
should alarm British Columbians. Taxpay- 
ers have not only swallowed $1 billion 
in debt, they have forked over almost as 
much from the 1.25 cents per liter gas- 
oline subsidy. Over the next 15 years, 
the Corporation is forecast to collect a 
further $1.6 billion in subsidies and to 
incur another $1.2 billion in debt. For 
how long will this kind of fiscal insan- 
ity continue? With the money already 
thrown overboard, or planned to be 
thrown overboard in the near future, a fixed 
link to Vancouver island could already have 
been built. 

The question is not whether the Prov- 
ince can afford to build it, but whether the 
Province can afford not to build it. There 
is another link that should be completed 
immediately- the road around Howe Sound. 
The gap is only about 10 kilometers. Com- 
pletion would make the Horseshoe Bay 
to Langdale ferry unnecessary. Of course 
ferries could continue to run on all these 
routes so long as the users paid the full cost 
Economic analyses of fixed links compared 
with ferries are usually faulty because they 
ignore the fact that a fixed link is a one time 
cost that will last for hundreds of years. 
Ferries have to be continually replaced. 
Economic analyses also ignore the hidden 
cost of travel time. Even with perfect con- 


while BC stores have 11,977 products. 
Simply put, more private stores equals 


more competition in Alberta on both prices 


and selection. Quasi-monopolies, as exist 
in B.C. are not competitive because there 
is no need to be.m# 


nections, the time spent crossing on a ferry 
to Vancouver Island is 3 to 5 times longer 
than would be required with a fixed link. 
This lost work time currently adds hun- 
dreds of dollars to the cost of every truck 
crossing. As for other commercial vehicles, 
the hidden cost is simply not known. 

The B.C. Ferry Corporation has always 
opposed a fixed link and will no doubt 
continue to do so. No company, private or 
public, wants to put itself out of business. 
Vigorous opposition can also be anticipated 
from those affected by the island isolation 
syndrome. Their belief is that a fixed link 
will result in people rushing to Vancouver 
Island and destroying their quality of life. 
Such a syndrome existed on Prince Edward 
Island before the Confederation Bridge was 
built. However, after it was finished, local 
people came to realize that there was no 
pent up demand to rush to their area and 
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the money 
already 
thrown 
overboard, 
or planned 
to be 
thrown 
overboard 
in the near 
future, a 
fixed link to 


Vancouver 
island 
could 
already 
have been 


built. © 
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that the bridge substantially improved 
their economic circumstances and quality 
of life. The island isolation syndrome 
might be indulged in British Columbia as 
a quaint belief were it not for the enor- 
mous cost it imposes on others. 
Environmentalists can also be expect- 
ed to pitch into the battle with full force. 
There is nothing like a major construction 
project to flush out activist groups. An 
example was a recent quote from a repre- 
sentative of the Georgia Strait Alliance, 
The environmental argument was that 
ferries should be continued in order to re- 
duce air pollution that would result from 
cars driving across the strait of Georgia. 
The representative did not realize that 
ferries burn so much diesel fuel that 
all the cars they carry can be driven 
across a fixed link using only about 
one-quarter as much fuel. The 
usual concerns about disturb- 
ing fish and whales will sur- 
face. But which is most 
disturbing to 
sea life, fer- 
ries thunder- 
ing overhead 
or a fixed 
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B.C. Ferry 
Corporation 
has always 
opposed a 
fixed link 
and will 

no doubt 
continue to 
do so. No 
company, 
private 

or public, 
wants to put 
itself out of 


business. 9® 


In February, the provincial Liberals 
brought in their first full budget. 
Here is a brief summary: 


. Taxes were hiked by $730 million, 
including property tax increases, 
a half-point increase in the sales tax 
(7% to 7.5%), and two cents more per 
litre of gas in Greater Vancouver. Small 
businesses were given a boost in the 
threshold where the general business 
tax rate kicks in — from $200,000 to 
$300,000. That’s a tax decrease worth 
$20 million (the overall increase of 
$730 million noted above includes the 


@@ Because 
the Liberals 
cut taxes in 
July 2001 
and January 
2002 by 
$2.2 billion, 
taxpayers in 
BC are still 
better off by 
almost $1.4 


billion. O® 
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link floating across a miniature stretch of 
water? The bottom line, hard as it might be 
for many to accept, is that fixed links are 
basically more sound environmentally than 
ferries. 

The Vancouver Island and Sunshine 
Coast routes account for only about two- 
thirds of all ferry traffic, so these fixed 
links will assist but not cure all the B.C. 
Ferry woes. The remaining routes will 
continue to lose money. However, in fu- 
ture, provincial taxpayers should be part 
of the equation that sets subsidy limits. 
The overall story of B.C. Ferries is typical 
of government sponsored organizations: 
inefficient management, poor direction, 
and carelessness in the use of other peo- 
ples’ money. Too many sweetheart deals 
have been arranged with the ferry unions 
and regular users of the system. There is 
no reason why taxpayers from the interior 
of British Columbia, who never use the 
ferries, should be asked to support such 
arrangements. 

It is time for the new government to 
make sweeping changes to the ferry sys- 
tem. That means going well above the 
heads of Wright Report and the B.C. Ferry 
Corporation.= 


small business decrease.) 


. Because the Liberals cut taxes in 

July 2001 and January 2002 by $2.2 
billion, taxpayers in BC are still better 
off by almost $1.4 billion. 


3 . Spending cuts are less dramatic 

than believed. Spending — which was 
supposed to be $24.7 billion in the 2001- 
02 budget year, ended up $900 million 
higher at $25.64 billion — will decrease 
only marginally by $81 million dollars in 
2002-03. Spending is supposed to drop 


B 


to $24.1 billion by 2004-05 — about a $1.5 
billion reduction. These numbers include 
interest costs and restructuring costs. 


. If only program spending (ministries 
and the Premier’s office) is looked 

at, spending actually jumps by $33 million 
from $24.012 billion in 2001-02 to $24.045 
billion in 2002-03. Overall program spend- 
ing is forecast to drop by $1.36 billion by 
2004-05, at which point the government 
says it will balance the budget. 


. While some ministries are enacting 

significant cuts — the overall ministry 
spending cuts (because of large increases 
in healthcare) equal only 5.7% when the 
forecast for 2005 is compared with 2002. 


The CTF is skeptical that the govern- 
ment will cut spending by even the meagre 


Consolidated Revenue Fund Expenditures 2002-2005* 


(In $ millions) 


$25,637 
Expenditures 


Expenditure cuts as a % of the 
previous year's budget 


Consolidated Revenue Fund 
Expenditures: 2005 compared to 
2002 


*Includes debt interest, offices of the Legislature, restructuring, 


appropriations, Skeena Cellulose 


$25,556 $24,935 $24,128 
ei -621 -807 
@@Spending 
-0.3% -2.5% -3.3% — which was 
supposed 
-1,509 to be $24.7 
billion in the 
5.9% 2001-02 
severance costs, contingencies, other budget Teor, 
ended up 
Ministries and Premier's office only: 2002-2005** $900 million 
higher at 
| 2002 | 2003 | 2004 | 2005 $25.64 
$24,045 $23,343 $22,648 billion — will 
33 -702 -695 decrease 
only 
0.1% -3.0% -3.1% marginally 
by $81 
-1,364 million 
dollars in 
-5.7% 


(in $ millions) $24,012 


Expenditures 


Increases/cuts as a % of the 
previous year's budget 


Ministry and Premier's office 
spending: 2005 compared to 2002 


**Does not include debt interest, offices of the Legislature, res 
appropriations, Skeena Cellulose Source, B.C. Budget 2002, 


RITISH..COLUMBIA. 


amount announced in the budget. For 
example, much of the planned staff 
reductions won’t take place until 2005 
— if ever. 

Contact your Liberal MLA, then tell 
them to cut more spending and taxes 
once the budget is balanced. A 5.7% 
cut is not even half of the 14.5% 
federal Finance Minister Paul Mar- 
tin who cut from federal program 
spending over four years in the 
mid-1990s -- and he wasn’t fol- 
lowing an NDP government! 
The BC Liberals are in dan- 
ger of letting public sector 
unions keep control of BC. 
Taxpayers might want to ad- 
vise Liberal MLAs otherwise.— 


Contact 
{your 
/ Liberal 
MLA, tell 
them to 
cut more 
spending 
now and 


taxes once 
the budget is 
balanced. 


= 


2002-03. 


tructuring, severance costs, contingencies, other 
fiscal years ending March 31 
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ealth care premiums: 
The tax with a sexy name 


by John Carpay may take a few years — the gov- go into general revenues, just like 
ernment will seize your car, put taxes on income, business, prop- 
Health care a lien on your property, garnish erty, fuel, alcohol, tobacco, VLTs, 
premiums are a your wages, and go after your etc. These general revenues are 
tax because they are bank account. then used to pay for education, 
mandatory, not voluntary. The It’s a myth that “health care health care, social services, etc. 
government takes “The only way taxes 


money (whether called are going in this province 


99 66. 


@@The only way taxes are 


a “levy,” “premium,” is down,” promised Pre- 
“tax” or “fee”) from going in this provi nce iS mier Klein before his 2001 
people who have earned d own oe) re-election. But after the 


it, and the government 
spends that money. 


Mazankowski report was 


Premier Klein before his 2001 f : 
released in January, Premier 


re-election. 


Those who claim health Klein and Health Minis- 
care premiums are not ter Gary Mar claimed that 
a tax should try not paying, and premiums pay for health care.” increasing health care premi- 
see what happens. Eventually —it —_In fact, health care premiums ums — by as much as 40% — is 


a “no-brainer.” A 


Oil/gas royalties $6,024 PA ig 40% increase would 


: (em ~=force a family to pay 
ethos whietaet = $4,327 C $1,142 per year in- 


Federal transfers BE s 2,225 ner ai ag 
Business Income i $1,849 dividuals would pay 


$571 per year instead 
of $408. 
More tax dollars 


Lottery revenues Bs 110 te 
School prope 
tay Ml $1.068 


‘ ” is the last thing Al- 
Health premiums [ff $671 = seria hic tegpenia 
Fuel tax Biss90 : ~ government needs. 
Alberta’s spending on 
Liquor tax sags. * programs, per person, 
~~ : is 19% higher than 
Tobeceaaas [ s350 ; the Canadian provin- 
Olt) $2,377) cial average. Ontario 
spends $4,846 per 


Total revenues $21,084 person on health care 


and other government 
programs; Alberta 
spends $6,527 per 
person. The Alberta 


Alberta Government Revenues 
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eo Health care $6,390 Zn 2001-02 
ming in taxpayers Learning $4,765 CS milion) 
money, ane doesnt Infrastructure $1,981 
need another penny. = 
Besides, increasing —_— $1,060 

Human resources $1,025 


taxes will not improve alg 
our health care system. Debt servicing $825 


It’s a shame that the Transportation $772 
Klein government has Childservices $645 
tried to use good rec- Community dev’t $570 


ommendations in the ¥: 
Mazankowski report 3 a 
as a smoke screen for 
a tax grab, to pay for 
Klein’s massive spend- 
ing increases over the 
past five years.— 


—_om ; 


$20,782 


$2,314 
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uture summit gobbledygook: 
Politicians keep their blank cheque 


In February over 250 Albertans spent delegates who discussed communities: “government 
two days in Red Deer trying to develop a policy should support a high quality of life in all parts 
vision for their province’s debt free future. of Alberta.” Delegates discussing the economy fa- 


Called the “Future Summit,” this confer- voured “excellence in education” and the ever-popular 
ence was announced by Premier Klein “research and development” and “innovation.” Dele- 
last year. Delegates discussed seven broad gates discussing fiscal responsibility advocated “pro- 
themes: the economy, active leadership,” 


the environment, fiscal @@The government can use the Future “futher economic 


responsibility, commu- S ref fluff F diversification,’ and 
nities, health, learning ummit's Uzzy TluTT as a licence to “investment in human 


and governance. Every pursue whatever agenda it wants or capital.” Delegates 
imaginable interest group implement citizen-initiated referenda _ discussing health 


was present: business, which will provide Albertans with more concluded that “child 
labour, the arts, various poverty should be 


professions, education, meaningful Input than any conference eliminated.” Dele- 


environment, energy ever could 68 gates discussing gov- 
resources, natives, rural ernance felt there was 
Alberta, urban Alberta, seniors, youth, etc. a need to “focus on strategic investment.” 

There were plenty of interesting discussions, but How will the Alberta government translate these 
there was no consensus between those who see gov- vacuous platitudes into specific policy recommen- 
ernment as the solution, and those who see govern- dations? However it wants to. The gobbledygook 
ment as the problem. produced by the Future Summit, though not harmful, 

This lack of consensus can be camouflaged by enables politicians to fill in a blank cheque. 
phrases that are ambiguous or completely meaningless. In contrast to the clichés which emerged from Al- 
After two days, here is one of the gems developed by berta’s Future Summit, direct democracy empowers 
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citizens to develop specific policy proposals, and 
have them debated during a referendum. In Swit- 
zerland, Italy, New Zealand and 23 American states, 
people can have a direct say on issues which affect 
their daily lives. 

The purpose of the Future Summit was, presum- 
ably, to listen to Albertans. Asked by Environics in 
September of 2001 what they thought of legislation 


to enable citizens to initiate referenda, 79% of Alber- 
tans said they wanted it, with only 15% opposed and 
6% undecided. 

The government can use the Future Summit’s 
fuzzy fluff as a licence to pursue whatever agenda it 
wants. Or it can implement citizen-initiated referen- 
da, which will provide Albertans with more mean- 
ingful input than any conference ever could.# 


ands off the Heritage Fund 


Building a legacy for our children 


by John Carpay 
“Use the $12 billion Heritage 

Fund to pay off Alberta’s $6 billion 

debt,” was one suggestion that came 

out of the Future Summit. On the 

surface it sounds like a good idea. This 2001- 

02 fiscal year, the Heritage Fund will produce an 
estimated $162 million in income, while Alberta’s 
remaining debt will eat up an estimated $825 million 
in servicing costs. It looks like paying off the debt 
immediately would result in the government gaining 
$663 million per year. 

But this year’s Heritage Fund income of $162 
million is unusually low. 
From 1996-97 to 2000-01, 
the Heritage Fund produced 
an average of more than $1 
billion per year. Politicians 
should think twice before 
selling off any portion of 
this income-producing asset. 

If Alberta’s debt were 
gone, and there were no 
more debt servicing costs, 
what would the government 
do with these “savings” of 
$825 million per year? If 
the past five years is any 
indication, the government 
would just spend it. In the 
past five years Alberta’s 
population has grown 10% 
and cumulative inflation has 


3 mtthiont 


1996-97 
1997-98 
1998-99 
1999-00 


2000-01 


Five-year 
Average 


been 14%, but spending is up 56%. 

Unless and until Alberta has spending control leg- 
islation to protect taxpayers, giving the government 
more money will only encourage it to spend more. 

Besides, if the Heritage Fund was reduced from 
$12 billion to $6 billion, what guarantee is there 
that it will ever be built up again? Currently Alberta 
has no legislation to ensure that any portion of oil 
and gas revenues are put into the Fund. There is no 
requirement to protect the Heritage Fund from infla- 
tion. There is no plan to build up the Heritage Fund 
for the day when Alberta runs out of oil and gas. 

A study commissioned by the CTF, released 


2002 conitant dotlars 


linnwal income from the Hemtage 


mei ES EC Ee EA. 


in February of 2001, 
shows how Alberta 
could eliminate personal 
income tax by 2015. By 
putting half of Alberta’s 
oil and gas revenues 
into the Heritage Fund, 
it would grow to $55 
billion by 2015, and 
produce enough income to replace what the govern- 


nother secret meeting: 


@6Getting rid of half of 
the Heritage Fund to feed 
the government's appetite 
for more spending will not 

benefit future generations. 9® 


ment takes from Albertans in 
income tax. 

That is legacy worth build- 
ing for our children. But 
getting rid of half of the Her- 
itage Fund to feed the gov- 

ernment’s appetite for more 
spending will not benefit 
future generations. 


Another MLA pay raise 


The Members’ Services Com- 
mittee met again, and the third 
Alberta MLA pay increase in two 
years takes effect on April 1, 
2002. 

In March of 2001, MLAs earned a $39,720 salary 
plus a $19,860 tax free allowance, which adds up to 
a salary of $67,149 per year in real terms, when you 
consider the effect of not paying tax on the 
$19,860. 

On April 1, 2001, MLA pay went up 
3.35%, the same as the average an- 
nual wage increase in Alberta, 
according to Statistics Can- 
ada. The salary rose 
to $41,052; the 
tax free allowance 
rose to $20,526; total 
salary in real terms be- 
came $69,500. 

Not satisfied with 
$69,500 per year, MLAs 


added another $6,750 
to their salary on August dy 
2001. The $6,750 amount is based on 


one half of the maximum allowable RSP contribu- 
tion, currently set at $13,500 by Ottawa. If Ottawa 
increases this maximum limit, Alberta MLAs will 
automatically get a pay increase, without a meeting, 
a discussion, a debate or a vote! 

After April 1, 2002, MLAs will earn over 
$78,000, depending on the average weekly earnings 


in Alberta in the preceding year. Together, these 
three pay increases add up to 17% over two years. 

Like most Albertans, MLAs do not have a pen- 
sion. Unlike most Albertans, MLAs who quit their 
jobs receive severance pay of three months’ salary 
for every year in office. Severance pay is calculated 
on the basis of an MLA’s three highest-paid years 
as Premier, Opposition Leader, Speaker, cabinet 


@@These three pay 
increases add up 
to 17% over two 
years. 99 


m _— minister, committee chair, 
: etc. For example, if Speaker 


Ken Kowalski quits in 2005, he 
will get $474,816 on top of his MLA 
pension. If all 83 MLAs retire or are 
defeated in 2005, Alberta taxpayers will be on the 
hook for over $17 million in severance pay. 

The biggest problem is the absence of public 
consultation. Technically, Members’ Services Com- 
mittee meetings are open to the public. But notice 
of the meeting is limited to posting a sheet of paper 
on a bulletin board somewhere on the inside of the 
Legislature. Unless someone who works inside the 
Legislature phones you, you will never find out the 
date, time or place of these “public” meetings.—= 
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SASKATCHEWAN, 


Prtcdude Pdguitenent 


by Richard Truscott 


n January 17, Deputy 

Premier Clay Serby told 
the Canadian Club that Saskatch- 
ewan has a bad attitude. Or is it 
the mind-set of our politicians 
that needs serious adjustment? 

For the 12 months ending July 

1, 2001, Saskatchewan suffered 
a net out-migration of 6,209, 
the worst out-migration of any 
province, and the biggest popu- 
lation loss for this province in a 
decade. Last year Saskatchewan 
lost 15,000 jobs, while Manitoba 
gained 9,300. Serby rejected a 
couple of often heard explana- 
tions. “It’s not because of high 
taxes,” he said, touting the prov- 


v 


ince’s income tax reductions. 
“And it’s not about a poor busi- 
ness climate” he said, citing stud- 
ies confirming Saskatchewan’s 
competitiveness. But can these 
things be dismissed so casually? 

First of all, it’s true the gov- 
ernment continues to make 
progress toward reducing Sas- 
katchewan’s high income taxes. 
Effective January 1, 2002, tax 
rates are down and tax credits are 
up. According to government 
numbers, the average family 
earning $50,000 a year will pay 
over $800 less provincial income 
tax than in 1999. 

But, unlike the federal govern- 
ment and every other province, 


Saskatchewan tax brackets and 
tax credits are not adjusted to 
inflation, and that won’t change 
until 2003. Simple inflation has 
been pushing us into higher tax 
brackets, and making the provin- 
cial credits worth less. This will 
amount to tens of millions of dol- 
lars taxed back by the province. 
Taxpayers should also look 
at the total tax take, not just in- 
come taxes. When income taxes 
started going down, the province 
expanded the number of goods 
and services subject to the PST. 
And then there are municipal 
and school taxes. Since 1985, 
property taxes have risen by an 
almost 5% per year. The prov- 
ince has off-loaded 
financial responsibil- 


60 After cutting the 
ribbon on another 
food processing 
facility in Saskatoon 
(primed by $20 
million in taxpayer 
money), Premier 
Lorne Calvert told 
the Saskatchewan 
Chamber of 
Commerce “It is 
the role of the 
province in my view 
to involve itself in 
direct investment 
partnerships...”. A 
statement often 
heard in Cuba, 

but rarely in 
Canada. 


SASKALGHEWAN. 


ities onto local government and 
school boards and forced up mill 
rates. In hard-pressed rural areas 
school taxes alone have risen by 
56% since 1992. 

Add it all up, and the income 
tax cuts look less impressive. 
Whether we pay taxes to the city, 
the province, the municipality, or 
whether we pay them at tax time 
or when we go to the store, it all 
comes out of our pockets. Tax 
cuts have become a shell game 
designed to maximize political 
credit and minimize lost revenue. 
But Saskatchewan still has a high 
tax burden. 

What about the general busi- 
ness climate? Well, the fore- 
cast calls for a 100% chance of 
government interference. Only 
weeks after selling the last 
vestiges of Spudco - a potato 
boondoggle that cost taxpayers 
$28 million - the government 
sunk another $15 million into the 
meat processing business. This 
government has learned nothing 
from its business failures. Crown 
Investments Minister Maynard 
Sonntag recently claimed that 
Spudco was a success! 

The Premier also seems im- 
mune to the facts. After cutting 
the ribbon on another food pro- 
cessing facility in Saskatoon 
(primed by $20 million in tax- 
payer money), Premier Lorne 
Calvert told the Saskatchewan 
Chamber of Commerce “It is 
the role of the province in my 
view to involve itself in direct 
investment partnerships...”. A 
statement often heard in Cuba, 
but rarely in Canada. 

Maybe that’s why people 
continue to leave Saskatchewan, 
because they are crowded out. 
The government casts such a 
long shadow across the economic 
life of this province that there is 


climate by reducing the overall 
tax burden, and particularly by 
reforming the punitive property 
tax regime. If Saskatchewan has 
a bad attitude, the attitude adjust- 
ment has to start at the top.m 


no place in the sun for private- 
ly-owned business to grow. 

The government can best 
improve the business climate by 
getting out of business. The gov- 
ernment can best improve the tax 


Cutithe Ft ane 


he Canadian Taxpayers Federation (CTF) recently made some 

recommendations to Finance Minister Eric Cline regarding the 
upcoming provincial budget. Our main message is “It’s Time To Tack- 
le The Total Tax Take.” By making the message alliterative, we hope 
to make it more memorable, because politicians often forget that there 
is only one set of taxpayers when they make their plans. 

The income tax relief the government has been of- 
fering is welcome and very much needed, but much 
of the cost is being borne by property taxpayers 
because the province has off-loaded onto munici- 
palities and school boards — forcing them to hike 
property taxes. Since 1985 property taxes have 
risen by almost 5% per year. In hard-pressed 
rural areas school taxes have risen by 56% since 
1992. This tax relief shell game has to end. 

There is also talk of increasing the PST in order to 
“pay for health care, etc.” However, the government 
should not use healthcare to pro- 
vide political cover for a tax hike. 
The Saskatchewan people can’t 
afford a tax hike, but a govern- 
ment that has tens of millions to 
spend on board plants, hamburg- 
er processors, and meat packing 
obviously can afford to cut 
low-priority spending. 


Feocer 


AAA 


Tackling the Total Tax Take 


, 


What the CTF told 
Finance Minister 
Cline: 


Do NOT increase the 
PST. 

The government should be 
looking for cost savings to cut 
taxes, not excuses to raise tax- 
es. A PST increase will reduce 
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RECOMMENDATIONS FOR 
MM ¢ THE 
2002 SASKATCHEWAN PROVINCIAL BUDGET 


CAAA 


SASKATCHEWAN, 


vital economic activity. 


More income tax relief. 


Provincial income taxes should be indexed to 
inflation (like other provinces and federal taxes), 
and the basic personal tax credit — the amount tax- 
payers earn tax-free each year — should increase 
to $10,000. Over three years the tax-free amount 


rect government investment in private business. 
The total tax burden for Saskatchewan people 
is about 25% heavier than the Canadian average 
(according to the Dominion Bond Rating Service). 
That is one indication of why we need to Tackle 
The Total Tax Take. There is no room to raise taxes 
in the upcoming budget, but there is room to reduce 
non-priority spending. Instead of trimming the fat 


should increase to $12,000, and the tax brackets in meat packing plants, our politicians should be 
should be combined into a single rate of 11%. trimming the fat in government.™ 


Reduce school taxes 


Reduce school taxes by 40% over 
the next four years ($240 million), 
starting with a reduction of 10% this 
year ($60 million). The CTF repeated 
its call for a comprehensive public 
review of the archaic property tax and 
school tax system to make it more 
flexible and fair. Maybe this year it 
will finally happen. 


How to pay for this tax 
relief? 


Set spending priorities. 


Reduce the budgets of all govern- 
ment departments (except the priority 
areas of Health, Education, Highways, 
and Agriculture) to 1998-99 levels. This 
will achieve savings of at least $200 
million, but would still only amount to 
less than 4% of total program spending. 


Make better use of Crown assets. 


Sell the necessary amount of 
Crown assets, including liquor stores, 
and open up ownership of the five 
commercial Crowns to private share- 
holders, with the goal of paying down 
the provincial debt and producing 
interest cost savings of at least $120 
million over the next two years. 
These savings should be registered in 
a “Future Fund” account dedicated to 
funding schools and reducing school 
taxes. 


No more Spudcos! 


A Business Subsidy Elimination Act 
should be enacted to put an end to di- 


The key to cutting taxes is cutting wasteful 
spending such as business subsidies. 
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Shersiiet Upward... Again! 


by Richard Truscott 


O: March 20", one week before the provin- 

cial budget, the Canadian Taxpayers Feder- 

ation continued its fight for lower taxes by releasing 

figures that show an enormous one-year jump in the 

tax bills for property owners in Saskatchewan. 
Information obtained by the CTF from the De- 

partment of Municipal Affairs through Freedom of 

Information reveals a huge increase in municipal 

and school tax revenues in 2001 right across the 

province. 

e Municipal taxes, school taxes and total property 
taxes for all municipalities increased by 7%; 

e Total property taxes (municipal tax and school 
tax) for rural municipalities rose by 9.5%; 

e Total property taxes (municipal tax and school 
tax) for urban municipalities rose by 4.3%; 

e Total property taxes (municipal tax and 
school tax) on agricultural land grew by 
10.3%; and 

e School taxes on agricultural land jumped 
by an incredible 15% (or by more than 
$20 million in one year). 


Property taxes are rising astronom- 
ically, but taxpayers’ incomes are not. 
Perhaps the most alarming trend is that 
taxpayers in rural areas and on the farm, 
the very same people who are least able to 
pay higher taxes because of the depressed 
rural economy, are seeing by far the larg- 
est hikes in their municipal and school 
tax bills. 

In fact, these massive tax increas- 
es on agricultural land go a long 

way to wiping out any benefit 
from the temporary 10% 

farm tax rebate pro- 
gram that ends this 
year. 
The fight to end these 
trends must go on. The 
CTF has carried the fight 
to the Premier’s door by 
presenting a petition 
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containing 10,000 names demanding a significant 
decrease in school taxes... and soon! This follows 
on the heals of another 12,500 name petition spon- 
sored by the CTF that landed on Lorne Calvert’s 
desk before last year’s budget with the same de- 
mand. 

The provincial government remains the villain 
in this tale of total taxes — giving the province’s 
citizen’s a break on income taxes, but forcing local 
governments and school boards to raise their mill 
rates to meet cost increases and higher salaries 
(mainly mandated by decision makers in Regina). 

No doubt taxpayers are aware by now that local 
property taxes fund 59% of the cost of kindergarten 
to grade 12 education in Saskatchewan, compared 
to an average of 26% for all provinces. The next 

heaviest burden on property owners is in Manito- 
ba, where 51% of the K to 12 education costs 

are paid with property taxes, while in New 
Brunswick, PEI, and Newfoundland edu- 
cation is funded entirely by the provincial 
government with other tax revenues. 

The government’s policy of reducing 
provincial funding for our schools, down- 
loading on municipalities, and ignoring 
rising property taxes has compounded 
the problems facing our province, par- 
ticularly in rural areas. 

At a minimum, the provincial gov- 
ernment needs to have a plan in place to 
reduce Saskatchewan’s punitive property 
and school tax burden. This problem 
cannot be allowed to fester any longer. 
The very future of our province depends 
on meaningful action, not next year, or 
the year after - but right now! = 
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by Victor Vrsnik 
N3. unlike most Manitobans who bothered to 
challenge their over-inflated property assess- 

ments last year, my first reaction to my successful ap- 
peal was euphoric. That lasted for about a nano-second 
when the question occurred to me why should I have 
to shell out the cost of legal representation to correct an 
error made by the assessment department. 

In the long run it was worth my time, money and 
trouble. So I went through with it. But why should any- 
one have to foot the bill to successfully prove the case 
that their property was over-valued? 

There’s no such shakedown in a regular court ac- 
tion. In fact, the loser usually picks up a significant 
portion of the winning party’s legal expenses. 

So before you roll the dice and launch a costly 
assessment appeal, you might first want to decide for 
yourself whether you’re paying too much in proper- 
ty taxes. Here are the top-ten indicators of how you 


9.... When your fixed- 
income grandmother struggling with the 
property tax payments on the family home 
starts to romanticize the life of a bag lady 

over the life an impoverished property-owner. 
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111+ Taxed to the Max? Top 10 Indicators 


know you're being taxed to the max: 


10. When the provincial government decides that 
the growing cost of university education should be 
borne neither by students nor society at large but by 
a $17.5 million subsidy courtesy of local property 
taxpayers. 


9. When your fixed-income grandmother struggling 
with the property tax payments on the family home 
starts to romanticize the life of a bag lady over the 
life an impoverished property-owner. 


8. When you buy a house on the Winnipeg-side of 

Glenway Avenue (the city boundary) and later real- 
ize you could have had twice the home for half the 
taxes had you located on the East St. Paul-side. 


7. When the Winnipeg Mayor takes credit for a two 

percent tax cut as plummeting property values in the 

ever-expanding core promise to push tax rates to re- 
cord-breaking heights for the rest of the city. 


6. When local politicians repeat the tire- 
some old mantra that they’ ve 
cut costs to the bone. 
Meanwhile, money 
abounds for street festi- 
vals, controversial arena 
projects and increased ward 
allowances and pensions for 
councillors. 


5. When the cost of a well-needed 
renovation to your mould-infested 
bathroom is outstripped over time by 

the property tax hikes issued from a higher 
reassessment. 


4. When the few services that you consider worthy 
of your property taxes, like garbage pick-up and 
road repair, are suddenly targeted by the Mayor as 
prime candidates for user fees and an extra gas tax 
levy. 


3. When your neighbors spend more time and mon- 
ey with appraisers trying to bring down the assessed 
value of their homes than they do with painters and 
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landscapers trying to increase their property values. know you're being taxed to the max: 
2. When it takes five days to get the cops to investi- 1. When it gets so unbearable that you actually con- 
gate vandalism of your own property because they’re _ sider putting your St. Vital or North Kildonan home 
too busy shutting down rowdy house parties in in Winnipeg on a flatbed truck and move it to an 
neighborhoods that hardly pay any property taxes. empty low-tax high-crime lot on Langside 

And finally, the number one indicator of how you Street.= 


2002-03 Pre-budget Submission. ..... 


TF Provincial Director Victor Vrsnik met with * Conduct a comprehensive review of the school tax 


Manitoba Finance Minister Greg Selinger system to explore alternative education funding 
to present the findings and recommendations in the mechanisms; 
CTF’s 2002/03 pre-budget submission. Here isa list * To control rising expenditures and tax increases, 
of recommendations made to the Minister on income extend the Manitoba Taxpayer Protection Act to 
tax relief, spending restraint, property tax reform and municipal governments and school boards; 
balanced budgeting. A copy of the report is available * Do not grant municipalities new taxing powers 
at www.taxpayer.com. such as a hotel tax, a gas tax levy, a sales tax or an 

income tax. 


Income Tax Relief: 
¢ Eliminate bracket creep and fully index tax brack- Balanced Budget: 


ets and credits to inflation; ¢ Balance expenditures with revenues and continue 
¢ Set 2002 individual income tax rates that surpass to pay down the debt in accordance with the debt 
those in Saskatchewan. The middle rate should repayment schedule; 
fall from 15.4% to 12.5% and the top rate should * Do not introduce amendments that would weaken 
fall from 17.4% to 14.5%; or water down the impact and intent of 
¢ Set the 2002 basic personal exemption and spousal the Taxpayer Protection 
deduction to Saskatchewan’s level of $8,000; Act.a 


¢ Do not introduce any new tax credits to Manito- 
ba’s income tax system. 


Spending: 

¢ Freeze overall spending with the possible 
exception of health care where any increases 
should be funded by redirecting existing reve- 
nues; 

¢ Phase out business subsidies and cut departmen- 
tal funding by an equal amount; 

¢ Do not raid the reserves of publicly owned utili- 
ties; 

¢ Introduce competition, privatization and alterna- 
tive service delivery to government. 


Property Taxes: 

¢ Eliminate or phase out the provincial education 
support levy; 

¢ Eliminate or phase out the $37 million of school 
division taxes levied on farmland; 
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lame it on Alberta is not a 

new CBC sitcom. It’s one 
explanation for Manitoba’s static 
population growth. 

According to the 2001 Census, 
Manitoba’s head count inched up 
by only half a percent over the 
past 5 years while Alberta’s pop- 
ulation surged by 10 percent. The 
oil-rich prov- 
ince is 


luring fortune 
hunters from 
across the prai- 
ries. 
“Part of the 
problem for Man- 
itoba is the attrac- 


tion of Alberta,” said Statistics 
Canada analyst Francois Nault. 

He says the quest for good jobs 
is by far the leading motivator for 
interprovincial migration. And 
Alberta is the place to be for the 
young and ambitious. 

The Alberta Advantage may 
explain the tug put not the shove 
that is sending off Manitoba’s 
youth. The answer is to be found 
in other census data. 

Statistics Canada reports 
that Manitoba is bucking a na- 
tion-wide trend toward urbani- 
zation. Why are Manitobans not 
beating down the doors to get 
into Winnipeg? For the same 
reason that many Winni- 
peggers have quit the city 

- high taxes. 

The high property tax 

deterrent keeps Winni- 
peg’s numbers down and 
places like east St. Paul and 
Headingley booming. 2001 
Census data reports that 
the head count in these res- 
idential communities spiked 
up by 20 percent compared to 
.2 percent growth in Winnipeg 
proper. And Calgary can also 
thank Winnipeg refugees for its 
remarkable climb in the census 
charts. 

To date, the province’s answer 
to the brain drain is a glossy 
magazine mailed out to ex-patriot 


The high property tax deterrent keeps Winni- 


peg’s numbers down and places like east St. Paul 
and Headingley booming. 2001 Census data re- 
ports that the head count in these residential com- 
munities spiked up by 20 percent compared to .2 
percent growth in Winnipeg proper. 
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...++2.Make Winnipeg a Prairie Oasis 


Manitobans urging them to give 
up their high-paying jobs. Give 
up their low taxes and return the 
land of milk and honey. 

How successful would a “come 
home” campaign work if the 
Chinese government tried to lure 
back its economic refugees to a 
country where the clocks are set 
back 25 years. Maybe it happens 
in fairy tales, but until Manitoba 
and Winnipeg fix the tax funda- 
mentals first, the population, the 
jobs and the investment will con- 
tinue to elude us. 

Manitoba legislators should not 
stand on ceremony as the young 
and the restless look for better 
lives outside the province. They 
need to create the “Manitoba 
Advantage” to compete with any- 
thing Alberta has to offer. 

Winnipeg Mayor Glen Mur- 
ray hit on a good idea when he 
opened up an urban design com- 
petition to remake parts of down- 
town Winnipeg. Why not take it 
one step further and launch a new 
public policy competition? 

Call it Vision 2002 - a contest 
for the best ideas that will give 
life to an urban renaissance in 
Winnipeg. Go to the grass roots 
for some fresh ideas on how to 
kick start the economy, grow the 
tax base, improve transit and traf- 
fic congestion, stem urban sprawl 
and control urban crime. And 
throw in some prize money for the 
best submissions in each category. 

Vision is what it took for Cal- 
gary and Edmonton to surpass 
Winnipeg in most urban indica- 
tors and it’s vision that will re- 
store Winnipeg as an oasis on the 
prairies.— 
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Survey Says!,, Lorette First, Winnipeg Last..... 


by Victor Vrsnik 
We homeowners are down on their luck 
these days, myself included. Two recent prop- 
erty tax comparisons place Winnipeg squarely in the 
doghouse as far as affordable housing is concerned. 

To make matters worse, the province pulled the 
rug from under Winnipeg and Brandon by releasing 
universities from having to pay any property taxes at 
all. Meaning the difference will have to be made up by 
local residents and businesses. 

That’s a tall order for a city that suffers one of the 
highest property tax structures in the country, ac- 
cording to the 2001 City of Edmonton Property Tax 
comparison. Winnipeg ranked just behind Montreal, 
Toronto and Ottawa for the dishonour of charging the 
highest property taxes out of the 18 cities surveyed. 

Local politicians who were counting on Winnipeg- 
gers not to leave the city for greener tax pastures will 
have to plug their leaks closer-to-home first. 

A 2001 residential property tax and utility charge 
survey for the Capital region found that Winnipeg is 
the most expensive place to keep a home. Lorette in 
the RM of Tache is the most affordable place to live in 
the region, followed by East St. Paul, Stonewall and 
West St. Paul. Local improvement levies, however, 
were excluded from the comparison. 

The survey -- conducted by the CTF -- shows that 
competition to keep property taxes low has suc- 
ceeded in most of the Capital Region commu- 
nities. Lorette has boasting rights for at least 
one year until the 2002 survey is released. 

Detractors are quick to point out that 
commuters to Winnipeg have higher gas bills. 
Fair enough, but not everyone in the Capital 
Region commutes to the big city. And besides, 
the annual $1,500 tax saving in Lorette vis-a-vis 
Winnipeg should cover any extra costs. 

Others note that Winnipeg taxes are naturally 
high on account of the myriad of services the 
city provides. Unfortunately, anyone in striking 
distance of the city can take advantage of these 
benefits, which makes it imperative that Winnipeg 
be able to compete with the outlying regions. 

If it is true that Winnipeggers subsidize servic- 
es used by non-Winnipeggers through their prop- 
erty taxes, then the city should find some user-fee 
cost recovery system. They should not enlist the 
support of the province to levy a Capital Region 
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tax, as feared by many municipalities. 

Variations in residential property taxes and utility 
charges among communities should not be taken as an 
invitation to harmonize costs for ratepayers, known as 
“tax sharing.” The latest capital region report recom- 
mends that “the Province will work with municipalities 
in the Capital Region towards developing tax sharing 
models that are mutually beneficial.” 

Rather, the competitive tax structure among com- 
munities should be encouraged as a model that inspires 
municipal governments to curb the property tax bur- 
den. The communities that have succeeded in setting 
competitive property tax rates should be credited for 
raising the quality of life of its residents. 

Communities like Lorette, East St, Paul and Stone- 
wall could use the property tax and utility charge 
survey to lure families and businesses to buy or build 
homes. The low tax and utility charges in these areas 
will go a long way for homeowners budgeting for total 
housing costs. 

And Winnipeg will have to double its efforts to low- 
er property taxes to a level competitive with the Capital 
Region communities and also other major Canadian 
cities.m 


Saya el ()to Premier Eves 


n March 23", members of the PC Party of Ontario (PCPO) selected 
Bie new leader, and the new Premier of Ontario. 

Say hello to Premier Ernie Eves. 

Before being chosen as the PCPO leader, Ernie Eves was Vice Chair and Senior advisor at Credit Suisse 
First Boston, Canada and Counsel at Borden Ladner Gervais. He was a member of the boards of BCE Emer- 
gis, Cartesian Capital, the Retirement Residences Real Estate Investment Trust (REIT) and the Woodbine 
Entertainment Group. 

Mr. Eves served as Deputy Premier and Minister of Finance for the Province of Ontario from June 
1995 to February 2001. He was first elected to the Ontario Legislature in 1981 in the Riding of Parry Sound. 

During the leadership campaign, your CTF had the opportunity to survey all candidates on their priorities 
for the Province. Below are Mr. Eve’s answers to two of the most important questions in our survey. 


CTF: Health care is the number one issue for Ontarians and Ca- 

nadians. The CTF has proposed modernizing the Canada Health 

Act along with structural reforms in delivery and financing 

(including pre-funding) of health care. What reforms do you 
propose for our health care system? 


a. Premier Eves: | agree with the principles of uni- 

. versality, public governance, quality, accountability, 
choice, and sustainability outlined by the Canadian 
Taxpayers Federation. 

I am completely committed to ensuring that every- 
one in Ontario, regardless of their ability to pay, has 
the health care they need, when they need it and where 
they need it... I will lead a government where all ideas 
that could strengthen our universal, accessible public 

health care system will be on the table for debate... 

I am committed to ensuring that all healthcare provid- 
ers are at the table to develop solutions in a non-political 
environment. This includes a dialogue with all frontline 
healthcare providers, who know the system the best. 

I will create the necessary policy changes to enable 


@@We have worked hard to get Ontario back 
on track after a decade of Liberal and NDP 
taxing and spending. But as | have said ona 
number of occasions the job is not done. We must 
remain diligent cutting taxes, eliminating the debt 
and increase Ontario’s competitiveness. | made 
that commitment to Ontario taxpayers in 
1995 and I remain committed to doing 
that.9® - Ontario PC Leader and Premier, Ernie Eves 
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nurses and nurse practitioners to take on greater re- 
sponsibilities in patient care. I believe that private 
clinics can play a more important role to increase 
access within a public, universal health care system. 
I would pursue public private partnerships as a way 
to improve the delivery of services, like we have 
done with kidney 
dialysis. 

I will expand 
and build on the 
Ontario Cancer 
Network that I in- 
troduced in the 2000 
Budget to ensure more cancer pa- 
tients get access to the latest in treatment technology 
with an immediate goal of eliminating altogether 
breast and prostate cancer, and the ultimate goal to 
eliminate all cancer. 

I believe that OHIP needs to provide quarterly 
itemized statements to patients so that the people of 
Ontario will know the costs of the services they have 
received. 

I believe there is a future for SmartCard 
Technology. SmartCard Technology 
can help integrate all aspects of 
our health care system. There 
needs to be improved ac- 
countability whether 
it’s in hospitals, phy- 
sicians or Ontario’s 
Drug Benefit pro- 
gram. 


CTF: What is 
your fiscal plan for 
Ontario? What 
specific measures do 
you propose to keep On- 
tario’s tax rates compet- 
itive, reduce our provincial 
debt, keep essential government 
services funded, focused and prior- 
ized? 


Premier Eves: We have worked 
hard to get Ontario back on track af- 
ter a decade of Liberal and NDP tax- 
ing and spending. But as I have said 
on a number of occasions the job is not done. We 
must remain diligent in cutting taxes, eliminating the 
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6 | agree with the principles of universality, pub- 

lic governance, quality, accountability, choice, and 

sustainability outlined by the Canadian Taxpayers 
Federation. 9@ 


- Ontario PC Leader and Premier, Ernie Eves 


debt and increase Ontario’s competitiveness. I made 
that commitment to Ontario taxpayers in 1995 and I 
remain committed to doing that. 

As Minister of Finance and Deputy Premier, I 
have worked to increase the productivity of govern- 
ment and make it more accountable to the public. 

This has ensured Ontario 
is more competitive in the 
global economy. 

In the 2000 Budget we 
outlined a schedule of tax 
cuts through to the year 
2005 in personal income 

tax, as well as large and 
small corporate income tax and we indicated that we 
would start to eliminate the surtax on personal in- 
come in next year’s budget. As well, we committed 
to expanding the Ontario Tax Reduction program to 
remove even more people off the tax rolls. 

Furthermore, in that same Budget, I doubled that 
annual reserve to a total of $1 billion and reduced 
government debt by $3 billion. During this cam- 
paign, I have announced that we will quadruple 
write-off rates for first year investments in new plant 
and equipment in Ontario. 

I have also proposed tax incentives for 
companies to locate in rural and northern On- 
tario so that the all Ontarians can share in our 

prosperity. I have indicated that we intend 

to introduce tax free municipal bonds that 
will ensure that municipalities are able to 

undertake critical infrastructure projects 

such as water, sewer and transportation, 
which are essential to the overall well 
being and the economic future of their 
communities. 

I recognize that Toronto is the fi- 
nancial capital of Canada and I want 
to take steps to eliminate the 

tax on capital in the fi- 

nancial sector. I will 
continue to find ways 
to make government 
more accountable and cost 
effective through annual busi- 
ness planning. I will continue to 
look for ways that the government can 
outsource government services where it is 
demonstrated to be beneficial and in the interest of 
taxpayers.™ 
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